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Regional Socio-Economic Context

2002 was a year of moderate economic growth in Ireland, with GDP growth expected to be at 4.3% (as compared to 5.7% in 2001, 10% in 2000 and 11.1% in 1999).
 The Exchequer Surplus for 2002 was €95million, compared with the 2002 Budget Target of €170 million and a Surplus of €650 million in 2001. Inflation in 2002, as measured by the Consumer Price Index (CPI) was 4.6%, which was a slight decrease from the 2001 average of 4.9%.
 Despite such moderate growth levels, there is little evidence of a reduction in inflation in the economy, which has been at an average of 4.7% per annum between 2000 and 2002, compared with the Euro-area average of 2.3% for the same period.

In terms of employment, the labour force increased by 0.8% in 2002, but overall unemployment rose by 0.5% in 2002. The majority of job losses were in industrial employment, which were mostly concentrated among lower paid workers. The current unemployment rate is 4.5%, which whilst still below the EU average of 7.4%, is the highest in the last three years.

Summary of Progress

Overall cumulative expenditure under the BMW Regional Operational Programme was €925.104m by the end of December, 2002, which is 59% of the Operational Programme forecast to the end of 2002.

Expenditure to date by priority for the period ending December 2002 is as follows:

€m
Cumulative Expenditure
% Forecast

Local Infrastructure
659.843
69%

Local Enterprise Development
134.459
63%

Agriculture and Rural Development
44.20
17%

Social Inclusion and Childcare
86.602
65%

O.P. Total
925.104
59%

The Annual Implementation report for 2001 was submitted to the EU Commission in June 2002 and was considered at the Annual Review Meeting in Dublin at the end of November 2002.
OP Level Priority Indicators

Priority
Indicator
Measurement
Baseline
Mid Term Target
Final Target
Out-turn to end Dec 2002

Local Infrastructure
Access
Kilometres of non national roads improved /maintained
0
14,230 km
24,518 km
 13,749 km



Kilometres of fibre built
0
2000
4000
 

Local Enterprise
Employment
No. of new jobs created in Tourism
0
No target
No target
 



No. of new jobs created in Micro-enterprise
0
4000
8000
 5082

Agriculture and Rural Development
Environment
Water quality related to Agriculture
0
Not fully implem-ented




Employment
No. of new jobs created under rural Development Measures
0
No target
No target
 

Social Inclusion and Childcare
Social Inclusion
Increase in number of childcare places
0
30%
50%
 23%



Long Term Unemployment rate
Not Available
No target
No target
 









Local Infrastructure Priority

Expenditure and outputs under the Non-National Roads measure continue to be good, with total expenditure in the 2000-2002 period of 10.35% more than the NDP profile.

The Department of the Environment and Local Government is confident that the expenditure targets and the performance indicators under the Rural Water Measure will continue to be met.

Due to delays encountered in the establishment of the Waste Management Capital Grants Scheme, expenditure was lower than expected, however it is expected that expenditure will increase substantially over the short term reflecting the current level of activity ‘on the ground.

After a slow start works and expenditure under the Urban and Village Renewal Measure are now ongoing at a more acceptable rate and it is expected to continue in a similar fashion in 2003.

No progress report was received from the Department of Communications, the Marine and Natural Resources relating to the E- Commerce Measure

Progress under the Seaports measure has been slow however it is anticipated that significant funding will be made available in the second quarter of 2003.    

After a slow start there is approval of projects for grant-aid and the communication of definitive financial commitments for 2002 and 2003 and expenditure picked up in the last quarter of 2002 under the Regional Airports measure.

There has been no expenditure to date under the Recreation and Sports Facilities sub-measure.  The intention was that once hub towns were identified under the National Spatial Strategy, proposals would be invited from local authorities whose administrative areas contain such designated regions, and grant aid would be allocated to suitable developments. However, arising from the outcome of the Government's decision on the Budget for 2003 for the Department of Arts, Sport and Tourism, no provision has been included for expenditure on this Programme for 2003.

Projects have been selected under the Arts and Culture Facilities sub-measure however there has been no expenditure to date.

Under the Habitat Protection and Conservation sub-measure it is hoped that the visitor centre at Ballycroy national Park will open in 2004.

To date, work has commenced on a total of 9 projects from a final target of 20 under the Heritage Conservation sub-measure.

Expenditure under the Inland Waterways sub-measure is progressing well after a number of projects were delayed in the planning process. 

.

Table A Cumulative Expenditure from 1st January 2000 to 31st December 2002


C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

LOCAL INFRASTRUCTURE









CO-FUNDED









Exp. 1/01/00 to 31/12/02
629.952
155.330
111.060
40.223
4.053
474.622
451.919
22.713

Exp. As % of Forecast 2000-2002
72%
104%
123%
68%
0%
66%
78%
16%











NON-CO-FUNDED









Exp. 1/01/00 to 31/12/02
29.890
  0 
0 
0 
0 
29.890   
29.890      
 

Exp. As % of Forecast 2000-2002
37 %
0 %
0%
0%
0%
37%
37%
0%











TOTAL









Exp. 1/01/00 to 31/12/02
659.843   
155.330 
111.060 
40.223 
4.053 
504.512 
481.809 
22.713 

Exp. As % of Forecast 2000-2002
69% 
104% 
123% 
68% 
0 %
63 %
73 %
16 %

Table A1 Expenditure from 1st January 2002 to 31st December 2002


C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

LOCAL INFRASTRUCTURE









CO-FUNDED









Exp. 1/01/02 to 31/12/02
243.299
62.305
45.027
17.278
0
180.994
164.511
16.483

Exp. As % of Forecast 2002
69%
111%
175%
57%
0%
61%
72%
24%











NON CO-FUNDED









Exp. 1/01/02 to 31/12/02
8.206
0
0
0
0
8.206
8.206
0

Exp. As % of Forecast 2002
21%
0%
0%
0%
0%
21%
21%
0%











TOTAL









Exp. 1/01/02 to 31/12/02
251.505
62.305
45.027
17.278
0
189.200
172.717
16.483

Exp. As % of Forecast 2002
64%
111%
175%
57%
0%
56%
65%
24%

Local Enterprise Priority 

There is still no spend under Bord Fáilte’s Tourism Product Development Scheme (through which the funding in Tourism sub measures 1 to 3 will be allocated) However 50 applicants have now been invited to proceed to the detailed second submission stage.

The launch of the tourism and angling measure was delayed pending clearance from the EU Commission on the issue of state aids, final clearance from EU Commission was received on 6th March 2002 however there has been modest expenditure during 2002.

The Marine Tourism Sub-Measure was formally launched on 4 February, 2002; no projects were approved for funding.

Significant levels of job creation and training participation have been reported for each of the County/City Enterprise Boards in the B.M.W. Region.

No expenditure under the Regional Innovation Strategies measure is projected until Institutes begin construction of Centres in early 2003 however five projects with a total value of €10.43 have been approved to date.

During 2002 under the Forestry sub-measures, some 7596 hectares of degraded mature woodland was improved, various initiatives were taken to promote the Forest Sector, and 88 km of forest road was constructed or upgraded.

Under the 2002 Fishery Harbour Development Programme works were undertaken on 7 Refurbishment Programme projects in the region. Also n March 2002 t a contract was signed for the development of the Department’s fishery harbour centre in Killybegs, Co Donegal. The development will be the largest ever state investment in a fishery harbour and the estimated cost is in the region of €50 million.

The Gaeltacht/Islands Harbours Development sub-measure  started slower than anticipated but is now back on schedule to achieve its mid-term and final targets of four and ten piers respectively.  The delay was largely due to the fact that the Department were awaiting feasibility studies on a number of piers.

Good progress was made under the Aquaculture Measure during 2002, grant aid paid out from commencement of programme to end December 2002 amounts to €3.393m.

Table A Cumulative Expenditure from 1st January 2000 to 31st December 2002

C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

LOCAL ENTERPRISE









CO-FUNDED









Exp. 1/01/00 to 31/12/2002
134.459
94.413
45.483
16.886
32.205
40.046
32.140
7.826

Exp. As % of Forecast 2000-2002
63%
114%
102%
96%
156%
30%
38%
16%











NON-CO-FUNDED









Exp. 1/01/00 to 31/12/2002
0
0
0
0
0
0
0
0

Exp. As % of Forecast 2000-2002
0
0
0
0
0
0
0
0











TOTAL









Exp. 1/01/00 to 31/12/2002
134.459
94.413
45.483
16.886
32.205
40.046
32.140
7.826

Exp. As % of Forecast 2000-2002
63%
114%
102%
96%
156%
30%
38%
16%

Table A1 Expenditure from 1st January 2002 to 31st December 2002


C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

LOCAL ENTERPRISE









CO-FUNDED









Exp. 1/01/02 to 31/12/2002
57.022
36.959
23.382
8.869
4.709
20.063
16.943
3.120

Exp. As % of Forecast 2002
70%
121%
145%
146%
58%
39%
49%
20%











NON CO-FUNDED









Exp. 1/01/02 31/12/2002
0
0
0
0
0
0
0
0

Exp. As % of Forecast 2002
0
0
0
0
0
0
0
0











TOTAL









Exp. 1/01/02 to 31/12/2002
57.022
36.959
23.382
8.869
4.709
20.063
16.943
3.120

Exp. As % of Forecast 2002
70%
121%
145%
146%
58%
39%
49%
20%

Agriculture and Rural Development Priority

Farm Waste Management:1,584 applications were received in respect of the BMW region between 1st January and 31st December 2002 and there were 1,266 approvals. 

Dairy Hygiene Standards: There was an increase in the rate of applications under this scheme in the latter half of 2002. There were 241 applications for the period 1st January to 31st December 2002 in respect of the BMW region and there were 279 approvals in the same period (some of the approvals relate to applications received in 2001).
Installation Aid for Young Farmers:  There was a significant increase in interest under this sub-measure towards the end of 2002.  The total number of applications for the period 1st January to 31st December 2002 was 274 and the number of applicants paid was 116.  The payments are expected to continue to increase significantly in the coming years.  

Improvement of Animal Welfare standards:  The scope of this sub-measure has yet to be determined.  Amendments to the Programme Complement may be required when matters are finalised.

Animal Carcase Disposal Scheme:  This scheme was announced in December 2001.

9 applications were received in the period 1st January to 31st December 2002.  No expenditure was incurred under the scheme up to the end of 2002. It is estimated that €90,000 will be spent in 2003 in the BMW region.

Development of Grain Storage Facilities:  The closing date for receipt of applications for the 2002 and 2003 tranches was 28th February 2002.  23 applications – spread over six counties - were received from the BMW region. As a result of the selection assessment process, 10 projects were approved for grant aid totalling €0.450m.  €0.296m in respect of these projects was paid in 2002 and another €0.144m, relating to 2001 approved projects was paid in the same period.   Under this scheme the majority of payments take place towards the end of the calendar year.  Due to late completion dates, it was not possible to pay all the 2002 projects in 2002.  These will be paid from the 2003 budget.

Horticulture Sector:  The closing date for receipt of applications under the current tranche of this scheme was 4th May 2001.  89 applications were approved of which 7 were grant aided up to the end of 2001.  A further 51 received grant aid in 2002. 31 projects have yet to be completed.

Potato Sector:  Closing date for receipt of applications for the 2001/2002 tranche was 30 March 2001.   There were 14 projects approved for grant aid.  The total number of projects completed since the beginning of the scheme in 2001 is 12, with 6 of these completed and grant aided in 2002.  Two projects remain to be completed and will be paid in 2003 if completed satisfactorily.

Organic Sector: This scheme (first tranche launched in May 2001) provides grant assistance to Organic operators in respect of investments in equipment and facilities for the production, preparation, grading, packing and storage of organic products.  The scheme was re-advertised in May 2002 seeking new applications.  In order to allow applicants the maximum time to submit their applications, it was decided to leave the scheme open on a year round basis.  Five grants, amounting to €0.197m were paid in the period 1st January to 31st December 2002.

Equine Quality: In relation to Equine Quality the scheme provides aid towards the purchase of quality stallions, stallion performance testing, quality brood mare competitions and stallion and foal studbooks.  The main outturn in 2002 was the purchase of 2 quality stallions and 60 quality mares selected under mare competitions.  12 payments amounting to €0.287m were made to the Irish Horse Board during 2002.  3 grants were also paid out to individuals.

Housing/Handling for Alternative Enterprise: 84 applications were received in 2002 of which 35 have been approved.  This compares to 48 applications in 2001.

Area Based Rural Development Initiative: Total expenditure in 2002 amounted to €2.64m there was a late start to the Programme and the rate of expenditure is forecast to accelerate in 2003. 

Western Investment Fund: Up to end December 2002 twenty-six projects were approved for funding. 

The Rural Viability Advisory Service continued with a high level of demand with 13,493 ongoing users.

There was a significant increase in the attendance of training courses under the Farm Relief Services compared with the first six months of the year.

Table A Cumulative Expenditure from 1st January 2000 to 31st December 2002

C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

AGRICULTURE









CO-FUNDED









Exp. 1/01/00 to 31/12/2002
22.988
15.145
5.996
2.006
7.153
7.843
5.909
1.934

Exp. As % of Forecast 2000-2002
10%
12%
15%
15%
10%
8%
11%
4%











NON-CO-FUNDED









Exp. 1/01/00 to 31/12/2002
21.212
0
0
0
0
21.212
17.855
3.357

Exp. As % of Forecast 2000-2002
50%
0%
0%
0%
0%
50%
69%
21%











TOTAL









Exp. 1/01/00 to 31/12/2002
44.200
15.145
5.996
2.006
7.153
29.055
23.764
5.291

Exp. As % of Forecast 2000-2002
17%
12%
15%
15%
10%
21%
30%
9%

Table A1 Expenditure from 1st January 2002 to 31st December 2002


C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

AGRICULTURE









CO-FUNDED









Exp. 1/01/02 to 31/12/2002
19.610
14.315
5.481
1.831
7.003
5.295
3.48
1.815

Exp. As % of Forecast 2002
26%
41%
48%
48%
35%
13%
17%
9%











NON CO-FUNDED









Exp. 1/01/02 31/12/2002
9.877
0
0
0
0
9.877
7.159
2.718

Exp. As % of Forecast 2002
69%
0%
0%
0%
0%
69%
81%
49%











TOTAL









Exp. 1/01/02 to 31/12/2002
29.487
14.315
5.481
1.831
7.003
15.172
10.639
4.533

Exp. As % of Forecast 2002
33%
41%
48%
48%
35%
28%
36%
18%

Social Inclusion and Childcare Priority

To the end December 2002 significant progress has been achieved in reaching the targets set for the Childcare Measures.  The rate of expenditure has, as expected, accelerated in 2002 as the larger capital projects begin their construction.  The NDP is currently supporting 5,824 childcare places in the BMW Region.

A budget of  € 7.8m has been allocated to the Equality for Women Measure in the BMW Region for the period 2000-6. Expenditure in the period January-December 2002 was € 1.343m which is 105.7% of the expenditure profile for that year.

The Community Development Programme is progressing well with 56 projects approved for funding.

The initial focus has been on the establishment and embedding of the Family Services Projects foundations and structures as well as awareness creation locally. howevert is anticipated that expenditure will increase substantially with the development and expansion of the Family Services Project to other areas over the course of next year.

Under the Probation and Welfare sub-measure it has proven difficult to secure premises, either through purchasing or leasing, to carry out some of the activities planned in this sub-measure. As a consequence, the expenditure level is less than originally planned.

Athlone Community Services Council is the only beneficiary under the Youth Service Grant Scheme in the BMW region.

Two projects in the region have received approval for funding in 2002 totalling €43,012 under the Grant Scheme for Special Projects to assist Disadvantaged Youth sub-measure.

There are currently 8 Youth Information Centres operating throughout the BMW Region.

Decisions on a second round of the Young Peoples Facilities and Services Fund sub-measure are being considered in the context of budget negotiations for the period 2003 to 2006.
To date, 12 Garda youth diversion projects have been funded. The Department intends to maintain these projects for the duration of the NDP, and no further projects are expected to be established in the foreseeable future.

By the end of 2002 considerable progress was made in the delivery of actions across all sub-measures as outlined in strategic plans of Partnerships, Community Groups and Employment Pacts under the Local Development measure.

Table A Cumulative Expenditure from 1st January 2000 to 31st December 2002

C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

SOCAIL INCLUSION









CO-FUNDED









Exp. 1/01/00 to 31/12/2002
17.598
17.598
13.198
4.4
0
0
0
0

Exp. As % of Forecast 2000-2002
41%
75%
75%
75%
0%
0%
0%
0%











NON-CO-FUNDED









Exp. 1/01/00 to 31/12/2002
69.004
0.000
0.000
0.000
0.000
68.892
68.363
0.529

Exp. As % of Forecast 2000-2002
77%
0%
0%
0%
0%
76%
76%
0%











TOTAL









Exp. 1/01/00 to 31/12/2002
86.602
17.598
13.198
4.400
0.000
68.892
68.363
0.529

Exp. As % of Forecast 2000-2002
65%
75%
75%
75%
0%
63%
67%
7%

Table A1 Cumulative Expenditure from 1st January 2002 to 31st December 2002


C1
C3
C5
C10
C14
C24
C25
C29


Total NDP
Total CSF
Total S/FS
Total National
Matching Private Expend
Total Non Co -Fin.
Total Public
Total Private

SOCIAL INCLUSION









CO-FUNDED









Exp. 1/01/01 to 31/12/2002
11.080
11.080
8.310
2.770
0.000
0.000
0.000
0.000

Exp. As % of Forecast 2002
64%
121%
121%
120%
0%
0%
0%
0%











NON CO-FUNDED









Exp. 1/01/01 31/12/2002
30.442
0.000
0.000
0.000
0.000
30.442
30.049
0.393

Exp. As % of Forecast 2002
79%
0%
0%
0%
0%
79%
78%
0%











TOTAL









Exp. 1/01/01 to 31/12/2002
41.522
11.080
8.310
2.770
0.000
30.442
30.049
0.393

Exp. As % of Forecast 2002
75%
121%
121%
120%
0%
65%
69%
13%
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� Dept. of Finance, Monthly Economic Bulletin February 2003.


� Ibid.
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