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Regional Socio-Economic Context

National economic growth remained strong in 2004, with an estimated increase in GDP of 5.5%
 an increase in 1.8 percentage points from the growth in 2003 of 3.7%. GDP growth in Ireland remains higher than all other countries in the EU where the In comparison to other EU countries however, economic growth in Ireland remains higher than all other countries, with some economies in the EU experiencing negative or zero economic growth in 2004. Inflation also remained relatively low at an annual level of 2.0% in 2004, representing a sharp decline from 2.8% in 2003 and 4.7% in 2002. 

The employment rate in Ireland rose from 54% in 1995 to 65.5% in 2004 which was higher than the EU 25 average of 63%. The rate of unemployment in 2004 remained low at 4.3% compared to an EU25 average of 8.8%. 

Summary of Progress

Overall cumulative expenditure under the BMW Regional Operational Programme was €1760.715 by the end of December 2004, which represents 61% of the Operational Programme Forecast to the end of 2004 and 73% of the Revised OP Forecast taking account of changes made to the financial tables, post mid-term review. 
Expenditure to date by priority for the period ending December 2004 is as follows:

	€m
	Cumulative Expenditure
	% Forecast

	Local Infrastructure
	1201.962
	68%

	Local Enterprise Development
	241.158
	59%

	Agriculture and Rural Development
	120.021
	27%

	Social Inclusion and Childcare
	197.574
	78%

	O.P. Total
	1760.715
	61%


The Annual Implementation report for 2003 was submitted to the EU Commission in June 2004.

OP Level Priority Indicators

	Priority
	Indicator
	Measurement
	Baseline
	Final Target
	Out-turn to end December
2004

	Local Infrastructure
	Access
	Kilometres of non national roads improved /maintained
	0
	24,518 km
	 21,845

	
	
	Number of subscribers to broadband
	0
	126,000
	47,000

	Local Enterprise
	Employment
	No. of new jobs created in Tourism
	0
	No target
	 N/A

	
	
	No. of jobs (FT/PT) in supported business
	0
	17,800
	15,939


	Agriculture and Rural Development
	Environment
	Water quality related to Agriculture
	0
	No target
	

	
	Employment
	No. of new jobs created under rural Development Measures
	0
	No target
	 

	Social Inclusion and Childcare
	Social Inclusion
	Increase in number of childcare places
	0
	50%
	 62%

	
	
	Long Term Unemployment rate
	Not Available
	No target
	 1.9%

	
	
	
	
	
	


Local Infrastructure Priority

Progress to the end of December 2004 is as follows:

· Expenditure and outputs under the Non-National Roads measure continues to 

be good, with  over €864m invested in non-national roads projects by Local Authorities in the BMW Region, contributing to the improvement of  21,865 km of non-national roads.
· There are over 107,000 people benefiting from upgraded group water schemes and small sewerage schemes in the region.  The Department of the Environment and Local Government is confident that the expenditure targets and the performance indicators under the Rural Water Measure will continue to be met.
· To date the Department of Environment, Heritage and Local Government has allocated over €50m in respect of over 90 local authority recycling projects. Due to delays encountered in the establishment of the Waste Management Capital Grants Scheme, expenditure was lower than expected, however it is expected that expenditure will increase substantially over the short term reflecting the current level of activity ‘on the ground.
· There are 338 urban and village renewal scheme projects completed with plans for a total of 584 projects to be completed by 2006.
· Expenditure of over €55m has taken place in regional broadband infrastructure, with 14 towns in the BMW Region selected for open access infrastructure under the next phase. The €25million County and group broadband scheme was also launched during 2004.
· Funding of €2.3m has been allocated to Drogheda Port Company under the Seaport Infrastructure Programme, and funding has also been allocated to Galway Harbour Company and to Dundalk Port Company. The Disengagement sub-measure is currently under review by the Department.
· Round one of the Regional Airports measure was completed in 2003 and in June 2004 the Department of Transport invited submissions for round two.  All four airports in the BMW Region have submitted projects for selection.   

· There has been no expenditure to date under the Recreation and Sports Facilities sub-measure.  No provision has been included for expenditure on this Programme for 2004.
· Five projects in the BMW Region have been approved by the Minister for Arts, Heritage, Gaeltacht and the Islands under the ACCESS Programme which supports Arts and Culture capital facilities, one project is now complete, two are progressing and two will commence in the near future.
· Under the Habitat Protection and Conservation sub-measure, a planning application for the visitor centre at the Ballycroy National Park has been submitted to Mayo County Council.  Funding of €1.4m was approved for the purchase of a site for the Clara Bog Visitor Centre in December 2004.
· Work on 11 heritage site projects has commenced in the BMW Region and works have been completed on 9 projects at these sites.
· An additional 1,915 meters of public mooring has been provided along inland waterways including locks in Co. Westmeath and Offaly.  Additional moorings were installed on the Shannon at Rooskey, Co. Leitrim and Coosan,  Co Westneath.  And works were completed on the Shannon Erne Waterway at Mullanway, Co. Cavan.
Table A Cumulative Expenditure from 1st January 2000 to 31st December 2004
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	LOCAL INFRASTRUCTURE
	
	
	
	
	
	
	
	

	CO-FUNDED 
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04


	1144.915

	304.627
	211.118
	93.529

	
	840.900
	795.206
	45.694


	Exp. As % of Forecast 2000-2004
	71%


	76%


	161%


	91%


	
	69%


	76%


	26%



	
	
	
	
	
	
	
	
	

	NON-CO-FUNDED
	
	
	
	
	
	
	
	0

	Exp. 1/01/00 to 31/12/04


	57.048

	
	
	
	
	57.048

	57.048

	0

	Exp. As % of Forecast 2000-2004
	36%
	
	
	
	
	36%
	37%
	

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	1201.962
	304.627
	211.118
	93.529

	0
	897.948
	852.254
	45.694


	Exp. As % of Forecast 2000-2004
	68%
	76%


	161%


	91%
	
	65%


	71%


	25%




Table A1 Expenditure from 1st January 2004 to 31st December 2004
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	LOCAL INFRASTRUCTURE
	
	
	
	
	
	
	
	

	CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to  30/12/04
	265.066

	69.659

	48.052

	21.607

	
	195.407

	185.699

	9.708


	Exp. As % of Forecast 2004
	73%


	96%


	300%


	98%


	
	67%


	79%


	18%



	
	
	
	
	
	
	
	
	

	NON CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to 31/12/04
	12.971

	
	
	
	
	12.971

	12.971

	

	Exp. As % of Forecast 2004
	36%


	
	
	
	
	36%


	37%


	

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to  31/12/04
	278.037

	69.659

	48.052

	21.607

	
	208.378

	198.670

	9.708


	Exp. As % of Forecast 2004 
	70%


	96%


	300%


	98%


	
	64%


	73%


	18%



Local Enterprise Priority 

Progress to the end of December 2004 is as follows:

· There is still no spend under Bord Fáilte’s Tourism Product Development Scheme  however 33 projects have received either approval or deferred amounds totalling €20.5m. The Tourism and Recreational Angling sub-Measure is in suspension and the resumption of this Measure during the lifetime of the current NDP will depend on the availability of exchequer funding  The Marine Tourism Sub-Measure was formally launched on 4 February, 2002, however, no projects have been approved for funding.

· Over 15,900  jobs have been created by the County Enterprise Boards in the BMW Region, and over  26,600 people have participated in training programmes run by the 13 Enterprise boards in the BMW Region.
· Six proposals for new Incubation Centres at the following Institutes of Technology in the Region have been approved: GMIT (Galway and Castlebar), Athlone IT, Sligo IT, Dundalk IT and Letterkenny. Two centres are completed and operating with another two almost complete.
· To the end of 2004, under the Forestry sub-measures, some 13,295 hectares of degraded mature woodland was improved, various initiatives were taken to promote the Forest Sector, and  271  km of forest road was constructed or upgraded.
· Landing facilities have been improved at 50 fishery harbour locations in the BMW Region including the major fishery harbour of Killybegs, Co. Donegal, where a €50m development  was officially opened in May 2004. 
· Good progress was made under the Aquaculture Measure during 2004, grant aid paid out from commencement of programme to end of 2004 amounts to over €18.9m.
· The Gaeltacht/Islands Harbours Development sub-measure started slower than anticipated but is now back on schedule and 16 piers have been identified for inclusion in the programme to date.

Table A Cumulative Expenditure from 1st January 2000 to 31st December 2004
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	LOCAL ENTERPRISE
	
	
	
	
	
	
	
	

	CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	241.158
	115.865
	73.755
	26.807
	15.306
	125.293
	84.588
	40.705

	Exp. As % of Forecast 2000-2004
	59%
	58%
	97%
	87%
	17%
	62%
	54%
	90%

	
	
	
	
	
	
	
	
	

	NON-CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	
	
	
	
	
	
	
	

	Exp. As % of Forecast 2000-2004
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	241.158
	115.865
	73.755
	26.807
	15.306
	125.293
	84.588
	40.705

	Exp. As % of Forecast 2000-2004
	59%
	58%
	97%
	87%
	17%
	62%
	54%
	90%


Table A1 Expenditure from 1st January 2004 to 31st December 2004
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	LOCAL ENTERPRISE
	
	
	
	
	
	
	
	

	CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to 31/12/2004
	49.375
	23.228
	14.786
	5.176
	3.268
	26.147
	19.418
	6.729

	Exp. As % of Forecast 2004
	57%
	53%
	95%
	70%
	16%
	60%
	56%
	76%

	
	
	
	
	
	
	
	
	

	NON CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04 - 31/12/2004
	
	
	
	
	
	
	
	

	Exp. As % of Forecast 2004
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to 31/12/2004
	49.375
	23.228
	14.786
	5.176
	3.268
	26.147
	19.418
	6.729

	Exp. As % of Forecast 2004
	57%
	53%
	95%
	70%
	16%
	60%
	56%
	76%


Agriculture and Rural Development Priority

Progress to the end of December 2004 is as follows:

· Applications are being processed and approved by the Department of Agriculture and Food for the following General Structural Improvement Schemes:
· Installation Aid for Young Farmers – The total number of applications for the period 01/01/04 – 31/12/04 was 233 and the number of approvals was 231.  The payments are expected to continue to increase significantly in the coming years.  
· Farm Waste Management - 1209 approvals from 01/01/04 – 31/12/04
· Improvement of Dairy Hygiene Standards – 296 approvals.
· Animal Carcase Disposal – one payment totalling €6,221 has been made in 2004.
· Development of Grain Storage Facilities – no projects were approved for grant aid yet in 2004.  
· Improvement of Animal Welfare standards:  The objective of this scheme was agreed at the October Monitoring Committee meeting, no expenditure is expected during 2004.
· Under the Commercial Horticulture sub-measure, a third round of the scheme was launched during January 2004. The closing date for receipt of applications under this round of the scheme was the 29th of March 2004.  In the period 01/01/04 – 31/12/04 there were 40 approvals and 32 payments amounting to €0.710m under this scheme.
· Potato Sector – To the end of December 04 seven full-time equivalent jobs have been created via assisted projects and 32 potato producers are participating in an approved quality scheme. 
· Organic Sector – In order to allow applicants the maximum time to submit their applications, it was decided to leave the scheme open on a year round basis rather than including a closing date for receipt of applications. Grants, amounting to €0.130m were paid during 2004.

· Equine Quality – Payments amounting to €0.121m were made during 2004.  
· Housing/Handling for Alternative Enterprise: 35 applications were received during 2004 and 38 approvals were issued, payments amounted to €0.310m.
· Area Based Rural Development: Expenditure for 2004 amounted to €5.35m for the region, 147% per cent of the co-funded CSF forecast.  Expenditure is likely to increase further as more projects under the programme come on stream.

· The Western Investment Fund has seen a significant increase in the level of applications, approvals and disbursals in the BMW Region January – December 2004, 15 projects were approved totalling €3.3m. Disbursals totalling €4.28m were made to 22 projects.
· Six pilot initiatives have been supported under the Rural Development Fund.
· The Rural Viability Advisory Service continued with a high level of demand with 13,299 ongoing users.

· Farm Relief Services: New courses have been introduced to the training programme including Chemical Handling and Sprayer Courses.
Table A Cumulative Expenditure from 1st January 2000 to 31st December 2004
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	AGRICULTURE
	
	
	
	
	
	
	
	

	CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	83.603
	66.088
	27.935
	9.326
	28.837
	17.515
	14.937
	2.578

	Exp. As % of Forecast 2000-2004
	22%
	38%
	49%
	49%
	29%
	9%
	14%
	3%

	
	
	
	
	
	
	
	
	

	NON-CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	36.418
	
	
	
	
	36.418
	30.497
	5.921

	Exp. As % of Forecast 2000-2004
	51%
	
	
	
	
	51%
	69%
	21%

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	120.021
	66.088
	27.935
	9.326
	28.837
	53.933
	45.434
	8.499

	Exp. As % of Forecast 2000-2004
	27%
	38%
	49%
	49%
	29%
	20%
	31%
	7%


Table A1 Expenditure from 1st January 2004 to 31st December 2004
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	AGRICULTURE
	
	
	
	
	
	
	
	

	CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to 31/12/04
	20.868
	16.484
	8.243
	2.751
	5.490
	4.384
	4.361
	0.023

	Exp. As % of Forecast 2004
	27%
	80%
	116%
	116%
	49%
	8%
	16%
	0%

	
	
	
	
	
	
	
	
	

	NON CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04- 31/12/2004
	6.967
	
	
	
	
	6.967
	6.126
	0.841

	Exp. As % of Forecast 2004
	47%
	
	
	
	
	47%
	66%
	15%

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to 31/12/2004
	27.835
	16.484
	8.243
	2.751
	5.490
	11.351
	10.487
	0.864

	Exp. As % of Forecast 2004
	30%
	80%
	116%
	116%
	49%
	16%
	28%
	2%


Social Inclusion and Childcare Priority

Progress to the end of December 2004 is as follows:

· To end December 2004, significant progress has been achieved in reaching the targets set for the Childcare Measures. The Programme has already led to the creation of an additional 8,667 childcare places in the BMW region.   In relation to the Childcare Facilities Measures, 178 new facilities have already been established in the region and 420 facilities were upgraded.  Staffing grants are supporting 1,718 positions, of which 849 are directly funded by the sub-measure, of childcare workers in facilities throughout the BMW region.
· A budget of € 8.47m has been allocated to the Equality for Women Measure in the BMW Region for the period 2000-6. 19 projects throughout the BMW region are being assisted under the Equality for Women Measure, including pilot projects on equality proofing of County Development Strategies by the County Development Boards
· The Department of Community, Rural and Gaeltacht Affairs is supporting 52 Community Development and Family Resource Centre Projects in the Region.
· Family Services Projects: Work is taking place on an ongoing basis on the continued expansion of FSP activities within the BMW Region to ensure a broader geographic spread of programmes, thus enhancing service delivery and accelerating the anticipated take up of the service.
· Implementation of the CONNECT (Prison Service Training and Development) Programme has commenced in the prisons in the region, with 873 participants to date.
· 431 offenders have been referred to the linkage programme in 2004 under the Probation and Welfare sub-measure.
· Over 50,000 young people in the BMW region are benefiting under the Youth Services Grant Scheme.  Projects in Roscommon, Laois, Galway and Athlone have been approved under the Special Projects for Disadvantaged Youth Scheme and 8 Youth Information Centres in the Region are being supported.  It is hoped to publish the Executive Summary Report on the impact on the Young People’s Facilities and Services Fund in the near future.
· To date, 12 Garda youth diversion projects have been funded. The Department intends to maintain these projects for the duration of the NDP, and no further projects are expected to be established in the foreseeable future.
· Expenditure of over €70m has been reported by the 17 Area Partnership Companies, 5 Community Partnerships and to 2 Territorial Employment Pacts (Westmeath and Louth) in the BMW Region up to the end of December 2004.

Table A 
Cumulative Expenditure from 1st January 2000 to 30th December 2004 
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	SOCAIL INCLUSION
	
	
	
	
	
	
	
	

	CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/2004
	65.79
	57.33
	43.00
	14.331
	
	8.46
	5.533
	2.927

	Exp. As % of Forecast 2000-2004
	82%
	128%
	128%
	128%
	
	24%
	27%
	20%

	
	
	
	
	
	
	
	
	

	NON-CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	131.784
	
	
	
	
	131.784
	130.855
	0.929

	Exp. As % of Forecast 2000-2004
	77%
	
	
	
	
	77%
	76%
	

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/00 to 31/12/04
	197.574
	57.330
	43.00
	14.331
	
	140.244
	136.388
	3.856

	Exp. As % of Forecast 2000-2004
	78%
	128%
	128%
	128%
	
	68%
	71%
	26%


Table A1 Cumulative Expenditure from 1st January 2004 to 31st December 2004
	
	C1
	C3
	C5
	C10
	C14
	C24
	C25
	C29

	
	Total NDP
	Total CSF
	Total S/FS
	Total National
	Matching Private Expend
	Total Non Co -Fin.
	Total Public
	Total Private

	SOCIAL INCLUSION
	
	
	
	
	
	
	
	

	CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to 31/12/04
	23.983
	21.231
	15.924
	5.308
	
	2.752
	2.170
	0.582

	Exp. As % of Forecast 2004
	139%
	240%
	241%
	240%
	
	33%
	42%
	18%

	
	
	
	
	
	
	
	
	

	NON CO-FUNDED
	
	
	
	
	
	
	
	

	Exp. 1/01/04 - 31/12/2004
	31.054
	
	
	
	
	31.054
	30.847
	0.206

	Exp. As % of Forecast 2004
	74%
	
	
	
	
	74%
	74%
	

	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	

	Exp. 1/01/04 to 30/06/2004
	55.037
	21.231
	15.924
	5.308
	
	33.806
	33.017
	0.788

	Exp. As % of Forecast 2004
	93%
	240%
	241%
	240%
	
	67%
	70%
	24%
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