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PRESS RELEASE 

Regional Assembly Reviews BMW Expenditure
The BMW Regional Assembly reviewed expenditure under the Regional Operational Programme in the light of recent media reports of a significant underspend in the Programme to date at their meeting held on Friday 25th July, 2003.
Referring to the reported figure of a €644m shortfall, Mr. Gerry Finn, Director stated that this was based on expenditure to date relative to the original indicative forecasts set out in the Regional Operational Programme in 2000.  Moreover, he stated that it was also important to set this figure in context in order to avoid un-necessary misunderstanding of the current situation.

Mr. Finn stated that there were a number of unavoidable delays in getting some measures up and running.  These included the Foot and Mouth outbreak in 2001 followed by severe weather conditions which restricted progress in the on-farm investment schemes and delays in state aid approvals affected Tourism measures, Waste Management and some on-farm investment schemes.  The broadband measure was hampered by the collapse in the IT Sector.  Administrative delays and tight budgetary conditions were responsible for only a limited delay in a number of areas.  
He also pointed out that several measures are performing very well, e.g. Local Authority expenditure on Non-National Roads is ahead of target.  Other measures performing well are County Enterprise Boards, Fisheries Harbours Infrastructure, Teagasc Advisory Services and the Local Development Programmes.
While there have been lengthy delays in commencing some measures (e.g. Tourism, Waste Management, On-farm Investment Schemes), it was still anticipated that these measures would spend their full allocation by 2006.  A detailed review of all of these measures is being carried out by Fitzpatrick Associates, as part of the Mid-Term Evaluation of the Programme and will be publicly available before the end of September.
The Regional Assembly Director informed members that where measures were co-funded by the structural funds, the full allocation must be spent to avoid loss of structural funds and that some re-allocations within the programme may occur following the Mid-Term Review.  The Department of Finance had confirmed that sufficient exchequer finance would be put in place to ensure that there was no loss of EU Funding.  
Mr. Finn went on to state that as part of its role as Managing Authority, the BMW Regional Assembly has regular meetings and contacts with Departments and Agencies to discuss progress in implementation and expenditure on their own measures, in order to ensure that no EU funding is lost to the region.
The Director clarified that much of the ‘underspent’ money relates to projects which have been approved and are in progress across various measures, but for which no funding had been paid out at the end of December 2002. In the Childcare Measure for example in excess of €56m has been approved of which €30m has been paid out.  This is not unusual in construction type projects where delays between approval and pay out occur.  For many projects involving construction work, there can be a 2 year time lag between project commencement and final payment.

Mr. Finn concluded by stating that the benefits of Objective 1 status had come through higher per capita levels of structural funds for the region, the ring-fencing of co-funded allocations in the 3 Inter-Regional Operational Programmes, and the higher levels of grant aid payable to enterprises.  None of these benefits have been lost due to the ‘underspend’.
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