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PRESS RELEASE

BMW Region Seeks Preferential EU Funding Post 2006

Councillor Connie Hanniffy, Cathaoirleach of the Border, Midland and Western Regional Assembly has signed a declaration, along with 6 other EU regions calling on the European Commission to continue to provide transitional EU funding from the objective one budget, to regions that will lose their objective one status in 2006.  Signing the declaration in Brussels last week, Councillor Hanniffy highlighted the need for continued preferential funding for the BMW region post 2006 in order to “…bring the BMW region up to the standard of other regions in Europe in terms of economy and infrastructure”. She also called for the transitional arrangements that currently apply to the Southern and Eastern Region, to be applied to the BMW region post 2006.

The declaration arises from the Commission’s proposals contained in the Third Cohesion Report to confine entitlement to objective one funding to regions that fall below 75% of the average EU GDP, either on the basis of the 15 member states pre- May 2004, or the full 25 member states. Due to the recent accession of 10 new Member States, most of which are designated as objective one regions, it is proposed by the Commission to concentrate almost 80% of the Structural Funds budget on objective one regions, post 2006 and to cease the arrangement whereby regions that no longer qualify for full objective one status can continue to receive funding on a transitional basis from the objective one budget.  

The BMW Region in Ireland was designated as an objective one region in 1999 following the Irish Government’s decision to divide the Country into two regions for structural funds purposes, and it receives aid at up to 75% of qualifying expenditure on infrastructure, human resources, on-farm investment, regional development and research.  However, arising from the strong performance of the Irish economy since 1999, the BMW region now exceeds the qualifying threshold and is being considered by the Commission as a “natural effect” region

Mr Gerry Finn, Director of the B M W Regional Assemblystated that “the Assembly is working with the Department of Finance in order to secure the best possible co funding arrangement for the B M W Region post 2006”. The Assembly ha also raised this issue with the Irish MEPs representing the region.

The Southern and Eastern region in Ireland which lost full objective one status in 1999 continues to receive transitional funding, at a rate of 50% of qualifying expenditure from the objective one budget, up to 2005.

Under the Commission’s proposals, both Irish regions, along with most of the pre-Accession regions of the EU15, will be funded from the non-objective one budget, with the BMW region and other “natural effects” regions no longer eligible for objective one funding to qualify for a level of ‘phasing-in’ assistance.

The Regional Assemblies were established in 1999 to act as the Managing Authorities for the Regional Operational Programmes under the National Development Plan 2000-2006 and also to monitor the impact of all NDP funding on their respective regions.

Among the other regions that signed the declaration are: Sterea, Greece; Sardinia, Italy; Burgenland, Austria; Notio Aigio, Greece; and Valencia, Spain.  In total it is estimated that 14 current objective one regions will lose their entitlement to obtain any objective one funding arising from the Commission’s proposals.

…/ENDS

For further details contact:

Councillor Connie Hanniffy, Cathaoirleach, BMW Regional Assembly (0872560876)

Mr. Gerry Finn, Director, BMW Regional Assembly (094 9862870)

Date 5th October 04
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