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1 Introduction

1.1 Introduction

This is thethird annual implementation report on the implementation of the Border
Midland and Western Regional Operational Programme (OP) RQIY13. The report
complies with Article 67 of Regulation 1088@6 which requires the Managing
Authority to submit an Annual Implementation Report within six months of the end of
each full calendar year of implementation; and has been compiled in accordance with the
format specified in Annex XVIII of Regulation (EC)828/2006 as amended by
Commission Regulation (EC) 846/2009

The annual implementation report is a key document in the management of the Structural
Fund programmes and is a central element in the process by which programme
performance is reviewed by tli@mmission and by the OP Monitoring Committee. It
also serves as the basis for information on the contribution of the OP to achieving the
targets with respect to Lisbararmarked categories and the admissibility of the report is

a precondition for contimation of interim payments by the EU Commission.

This report relates to the periodf January 209 to 31 December 208 The aim of the
annual report is to provide a comprehensive overview of the implementation of the OP.

1.2  Background

The regionaliation arrangements negotiated by the Irish authorities in 1999 in the
context of the Agenda 2000 Agreement, saw the designation of the country into two
NUTS! Il regions for EU Cohesion Policy purposes. These regions, which were
established in 199%re:

(a) the Border, Midland and Western (BMW) Region which qualified for Objective 1
status for Structural Funds for the full period to 2006; and

(b) the Southern and Eastern (S&E) Region which qualified for-gesix phasingut
regime for Objective 1 stas up to the end of 2005, and for part of the region to 2006.

INUTS 6Nomenclature des Unites Territoriales pour Statistiqueso is
2 Local Government Act, 1991 (Regional Authorities) (Establishment) Order, 1999. S.1. No. 226 of 1999.
http://www.irishstatutebook.ie/ZZS1226Y1999.html



http://www.irishstatutebook.ie/ZZSI226Y1999.html
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The new round of EU Structural and Cohesion funding covers the periodi 22013.

Under Article 6 of the General Regulation (EC) 1083/20@&jions not covered by the
Convergence Objective will be eligible for assistance under the Competitiveness and
Employment Objective. This will include the Border Midland and Western (BMW)
NUTS Il region which qualified as a phastitgunder the transitionarrangements as a
previous Objective One region which now has a per capita GDP above 75% of the EU25

average. The BMW region wil/l receive ¢c.
ERDF

period, of which 50% (c. 0229m) will be

The Irish Goernment, as set out in the National Strategic Reference FranfqN&RF)

has decided that Cohesion policy will be delivered through separate Regional Operational
Programmes for the BMW and the Southern and Eastern regions and one national ESF
OperationalProgramme. The BMW Regional Assembly has been designated by the
Government to be the Managing Authority for the BMW Regional Operational
Programme and is responsible for its preparation and delivery.

Given the agreed objectives of Cohesion policy, $tinat Funds are being concentrated

on implementing community policies, namely the renewed Lisbon AJeada the
Goteborg Declaratidh The specific focus is on innovation and the knowledge economy,
environment and risk minimisation, accessibility to &y of general interest
(broadband, transport infrastructure), increasing adaptability of workers and enterprises,
enhancing access to employment, and social inclusion measures. This Operational
Programme was designed to set out a development stratetnding a coherent set of

3 European Commission (2006) Council Rexign (EC) 1083/2006 of July , 2006 laying down general provisions on the

European Regional Development Fund, the European Social Fund and the Cohesion Fund and repealing Regulation (EC) 1260/1999.

http://ec.europa.eu/regional_policy/sources/docoffic/official/regulation/pdf/2007/feder/ce_1083(2006)_en.pdf

4 Government of Ireland (2007) National Strategic Reference Framewoneland, 2007 2013

5 European Commission (2005) Common Actions for Growth and EmployinteetCommunity Lisbon Programme
http://ec.europa.eu/growthandjobs/pdf/COM20_330_en.pdf

® European Commission (2001) A sustainable Europe for a better World: A European Strategy for Sustainable Development

Proposal to the Gothenburg European Courtgil://europaeu.int/eurlex/en/com/cnc/2001/com2001_0264en01.pdf

U ¢


http://ec.europa.eu/regional_policy/sources/docoffic/official/regulation/pdf/2007/feder/ce_1083(2006)_en.pdf
http://ec.europa.eu/growthandjobs/pdf/COM2005_330_en.pdf
http://europa.eu.int/eur-lex/en/com/cnc/2001/com2001_0264en01.pdf

priorities to meet the strategic objectives that have been set for the Regional Operational
Programmeas follows:

Priority 1: Innovation, ICT and the Knowledge Economy

Priority 2: Environment and Risk Prevention

Priority 3: Urban Development and Secondary Transport Networks
Priority 4: Technical Assistance

X X X X

1.3 Monitoring Committee Approval

Article 67(1) of Regulation (EC) 1083/2006 requires that the Managing Authority shall
send an Annual Implementation Report to the @ussion by 38 June each year. This
report was approved at the Monitoring Committee meetinfpaif 30™, 2010



2 Overview of the Implementation of the Operational Programme

2.1  Achievement and Analysis of Progress

2.1.1 Introduction

The main foca of implementation in 2009 was on the provision of guidance to Public
Beneficiary Bodies and Intermediary Bodies in advance of the first expenditure
declarations during the yeavlanaging Authority verifications of declared expenditure;
preparation and m@tiation of modifications to the Operational Programmes and
updating of associated systems descriptions.

2.1.2 Pogramme Modification

At the BMW Regional OP Monitoring Committee meetirgeld in May 2009 the
Managing Authority tabled a paper settingt groposals for revision of the BMW
Regional Operational Programme in light of the changed smmoomic circumstances

and the new budgetasjtuation. As outlined in the paper, the overall strategic focus of
the Operational Programme was to remain anged following the proposed
modification and the inclusion of additional interventions that contribute to the Lisbon
Growth and Jobs Agenda was to be maximised. The paper to the Monitoring Committee
set out eight proposals as follows:

Gateway/Hub Investent Fundunder Priority 3

Inclusion of Science Foundation Ireland Research Awiar@siority 1;
Inclusion of Water Supply and Waste Water TreatnmeRtriority 2
Inclusion of additional Strategic Road Projeat®riority 3

Funding of environmentahivestments in negateway locations Priority 2
Investment in railcars Priority 3

Inclusion of ocean energy thenmepriority 2; and

Increase cdinancing rateacross the OP from 40% to 50%

E

A draft revised Operationalrégramme text which incorpatred sometextual changes

and changes in the financial plg®rformance indicators and in the indicative breakdown
of community contribution by category was issued to the OP Monitoring Committee and
approved by written procedure or® July 2009, followimy which it was formally
submitted to the EU Commission.

Following negotiations with the EU Commission and further minor amendments to the
OP text, a revised OP document and financial plan was adopted by the EU Commission
on 8" October 2009.

Arising from the programme modification, new implementation plans incorporating
selection criteria have been introduced and approved and a revised Systems Description



for the OP in accordance with Article 71 of the General Structural Funds Regulations
(EC)1083/2006 hebeen developed.

2.1.3 Financial Management and Control

In the course of 2009 the financial management and control activities performed by the
Managing Authority evolved from designing and documenting the financial management
and control system, whichall been the focus in 2008, to the implementation phase. This
phase had a number of sequential steps and these steps are described in the following
paragraphs.

Guidance Seminars

Following completion of the systems description compliance assessment bydite A
Authority and the subsequent acceptance by the Commission of the system as described,
the Managing Authority held a number of information and guidance seminars for all
Implementing and Beneficiary Bodies in the cascade. Because an integral pageof the
seminars was a practical demonstration of the new IT reporting system all seminars were
held in Cavan Innovation & Technology Centre where it was possible to perform the IT
demonstration and present the financial control and administrative environment i
group context. The following seminars were held:

Date Attendees Venue
11/02/2009 IBs & PBBs Cavan
12/02/2009 IBs & PBBs Cavan
21/04/2009 IBs & PBBs Cavan
23/04/2009 IBs & PBBs Cavan

A further seminar was held exclusively for Implementing Bodiethe Customs House

in Dublin on 05/03/2009 and was specifically for the purpose of outlining the
administrative control environment within which declarations should be made. This
seminar was followed up by individual IT demonstration sessions on siteagh of the

IBs present at the Customs House seminar.

Finally a further seminar was held in the offices of the Managing Authority on
15/12/2009 for all Beneficiary Bodies involved in the Gateways & Hubs Grants Scheme.
This will be followed up with a fuher collective seminar in 2010 in the Cavan Centre
which will also incorporate the IT demonstration.

The Managing Authority would like to acknowledge the assistance and support of the
Certifying Authority in delivering these seminars and training.

Submission & Approval of Sampling Methodologies

In accordance with the provisions of the various systems descriptions, procedure manuals
and administrative agreements, Implementing Bodies and Public Beneficiary Bodies are
obliged to obtain prior approval fromthe Managing Authority for a sampling
methodology in circumstances whehey propose to conduct Atil3 checks on a basis



which is less than 100%. As a result seven requests were received and following
discussion and modification, where appropriate ajyeropriate approvals were issued in
respect of six of the requests. It should be noted that compliance with a sampling

met hodol ogy approval forms an integral part

check. The following bodies sought and received eygr to use a sampling
methodology in 2009:

Enterprise Ireland

BMW Regional Assembly

Higher Education Authority

Marine Institute

National Parks & Wildlife Service
Department of Agriculture, Fisheries & Food

E R

It should be noted that 100% of declared elmibxpenditure in respect of the major
roads projects and the National Broadband Scheme is verified by the NRA and DCENR
respectively and there is consequently no requirement for a sampling methodology in
these instances.

Verification of B2 Declarations by the Managing Authority

Following completion of all training and information dissemination the process of the
declaration of expenditure was commenced. The N+2 target f@ 009 o f ua7e.
considerable in circumstances where there was a severe economic downturn impacting on
budgetary provision and expenditure patterns. In addition, because of the delayed nature
of programme commencement and expenditure patterns, ilecded that it would be
necessary to submit two expenditure declarations to the Certifying Authority in order to
maximise the potential to meet the N+2 target. As a consequence it was agreed that the
two declarations would be submitted in October & DecmmbIn accordance with
regulatory requirements and the relevant system and procedural descriptions, all B2s can
only be submitted electronically via the IT system. All B2s submitted to the Managing
Authority are subjected to a comprehensive Article 1ZkH®msed on compliance with

the Administrative Agreement and approved sampling methodology. B2s were submitted
by the following Implementing Bodies in 2009:

Name of IB No. of B2s

NRA

El

DCENR

DES

BMW RA

RPN

DOT

Of these 5 were processed time period up to 31/12/2009 and the remaining 5 were
rejected/deferred for various reasons and will be resubmitted and processed in 2010.

72m



B3 Declarations
The processing of the 5 B2s submitted resulted in the submission of 4 B3s to the
Certifying Authorty as follows:

Date Eligible Expenditure ERDF Amount

14/10/2009 u32,689,357.|u16, 344, 678
16/10/2009 u21,530,366.|010, 765, 183
30/10/2009 u811, 605. 19 ut405,802.60
16/12/2009 u89,172,918.|u44,586, 459

Total ulg4,204,247/072,102, 123

This declarati on, together with the Fund
N+2 purposes, ensured that the N+2 target

In general, because of the prevailing economic conditions throughout the EU, the meeting
of the N+2 target throughout member states became a significant issue in 2009. The
Commission, in consultation with member states, responded to the difficulties and
advanced a number of potential solutions for consideration. A solution based on
transferring te 2007 commitment in equal amounts to each of the remaining six years of
the programme would appear to have emerged as the consensus solution. However at
time of writing details on what is the final agreed solution are not yet available.

Revision of Sysem Descriptions
For a variety of reasons during 2009 a number of revisions to the systems description
were required. These are summarised in tabular format as follows:

New 1. ERDF Gateway and Hub Grant Scheme New System Description
Implementation
Plans 2. SFkFunded Research New System Description

3. Water Services Investment New System Description
Modified 1. Natural Heritagé transferred to Priority 2 & Updated BMW |OP Architecture
Implementation geographic scope extended from 15/07
Plans

2. Built Heritagei transferred to Priority 2 & | Ditto
geographic scope extended from 15/07

3. Water Conservationtransferred to Priority 2 Ditto
& geographic scope extended from 15/07

4. Waste Managementtransferred to Priority 4 Ditto
& geographic scope extended from 15/07

5. Key Linking Routed additional project Amended System Description
added

6. Public Transport elaboration of actions to | Amended System Description
be funded




Other Micro-enterprise themie changes to thresholds | Amended System Description
Modifications for grant schenme

Broadband Provision and Demand Stimulation| Amended System Description
details of 100Mbit/s to schools initiative include

Co-financing The EU cefinancing rate for all themes has bee Updated BMW OFArchitecture
Rate amended to 50%

All of these revisions were subjected to compliance assessment by the Audit Authority
and Commission approval is currently awaited. As the-f@ided research measure
introduces a new Implementing Body to the prograrSuience Foundation liend a

new Administrative Agreement has been completed with that authority.

2.1.4 Physical Progress

Specific information on the physical progress of the Operational Programme is presented
in the reports on physical progress by priofitysection 3of this report. There are no
overall Operational Programme performance indicatdiewever, an update on the
context indicators that were included in the Operational Programme is includedex

4.

As stated in the introduction to this section (2.1.4¢, tnain focus in 2009 was on the
provision of guidance to Public Beneficiary Bodies and Intermediary Bodies in advance
of the first expenditure declarations during the year; managing authority verifications of
declared expenditure; preparation and negotiabf modifications to the Operational
Programmes and updating of associated systems descriptions. Implementation has
commenced on aspects of all four priorities and expenditure on these is reported in the
next section.



2.1.5 Financial Progress

Cumulative to 31 December 2009

Expenditure paid out by the
beneficiaries included in

Corresponding public
contribution

Expenditure paid
by the body

Total payments
received from the

payment claims sent to the responsible for Commission
Managing Authority making payments
to the beneficaries
Priority Axis 1:
Innovation, ICT and
the Knowledge 021,530, 36 t21,530, 3 490, 476, a10, 765, 1
Economy
Fund: ERDF
Priority Axis 2:
Enwronment and Risk qo qo (13,413, ao
Prevention
Fund: ERDF
Priority Axis 3: Urban
Development and
Secondary Transport G$121,862, 27 a121, 862, 0156806,959 U416, 344, €

Networks

Fund: ERDF
Priority Axis 4:
Technical Assistance u811,605. 1 16811, 605 | a1, 362, U405, 802
Fund: ERDF
Grand total 0$144,204, 24 0$144, 204, 1262, 059 127,515, €

Advance Payment

17,156, ¢

Total in Phasing-in
Region

G$144,204, 24

G4144,204,

4262, 059

644,672, 5

Expenditure 1°' January 2009i 31* December 2009

Expenditure paid out by the
beneficiaries included in
payment claims sent to the
managing authority

Corresponding public
contribution

Expenditure paid
by the body
responsible for
making payments
to the beneficiaries

Total payments
received from the
Commission

Priority Axis 1:
Innovation, ICT and
the Knowledge
Economy

Fund: ERDF

021,530, 36

421,530, 3

a37,962,

G410, 765,

Priority Axis 2:
Environment and Risk
Prevention

Fund: ERDF

Gao

4,341,

Priority Axis 3: Urban
Development and
Secondary Transport
Networks

Fund: ERDF

0$121,862, 27

a$121,862,

457,008,

G416, 344,

Priority Axis 4:
Technical Assistance
Fund: ERDF

0811,605. 1

4811, 605 |

4541,50

G405, 802

Grand total

0$144,204,247. 7

0$144,204, 24

1$99,853, 8

~
[¢)]

Advance Payment

Total in Phasing-in
Region

0$144,204,247. 7

0$144,204, 24

499,853, 8
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2.1.6 Categorisation of Expenditure

Priority Dimension 1: Dimension 2: Dimension 3: Dimension 4: | Dimension | Community
Categorisation Form of Territory Economic 5: Contribution
Code Finance Activity Location (um) 50%
reported
expenditure to
Dec 609
Priority 1 01 01 01 22 IE 01 22.452915
08 01 05 22 IE 01 7.001934
08 02* 05 22 IE 01 3.000829
02 01 01 22 IE 01 2.561,199
10 01 05 10 IE 01 10.221547
Priority 2 43 01 05 21 IE 01 2.4205
56 01 05 22 IE 01 4.1285
58 01 01 22 IE 01 0.155525
Priority 3 16 01 01 11 IE 01 15.977
20 01 01 11 IE 01 41.158973
22 01 01 11 IE 01 19.772163
61 01 01 22 IE 01 0.0388
Priority 4 85 01 00 17 IE 01 0.681427
Total 131.029,833

* Proportion of repayable aid is based on a threshold of 30% of direct grant aid givenfioidrgne

firms

2.1.7 Assistance by target groups and areas

The BMW Regional Operational Programme does not set out to assist any specific target
groups. However, the focus of Priority 3 (Urban Development and Secondary Transport
Networks) is on strengtheninbéd spatial structuring of the BMW region by investing in
integrated sustainable strategies to enhance the competitiveness, accessibility and social

co

hesi on

of

t he

regionos

ur ban

gr owt h

centr

infrastructure. Thisvill entail focusing investment on the designated gateways and hubs

and on their immediate hinterlands.

Specifically, the introduction of the ERDF Gateway and Hub fund in 2009 will focus co

fi

nanced

nvest ment

of

mo r egndteld growth(cénBem

on

12

It is intended that the supported actions will contribute to enhancing the attractiveness of
the Gateways and Hub Towns as places to live, work and invest in and will also
contribute to improving their development potential througmhancement of the
economic, social and environmental conditions of the growth centre. Under this theme,
capital grant assistance has been made available to the NSS Gateways and Hub Towns in
the BMW region for projects which fall within the scope of Agid of the ERDF
Regulation 1080/2006, and are consistent with the overall integrated development
strategy for the Gateway or Hub Town.

In terms of a sectoral focus, one of the -Hhwbmes will focus research supports on the
marine research sector whichggite strong in the BMW region.

10



2.1.8 Assistance repaid or reused

To date there has been no assistance repaid -osecke following cancellations of
assistance

2.1.9 Qualitative analysis

In 200, implementation had commenced and expenditeperted on 13hemesout of

the total of twentysix in the overall Operational Programmé&otal OP expenditure in
2009 w&sn amvMd cumul 6260brw(BBODAD9), wearesenting7% of the

OP forecast over the 20aB period. Following theputting in placeof the neessary
implementation and financial magement and control arrangements in 2007 and 2008,
the main focus of implementation in 2009 was on the provision of guidance to Public
Beneficiary Bodies and Intermediary Bodies in advance of the first expenditure
declarations during the yeaManaging Authority verifications of declared expenditure;
preparation and negotiation of modifications to the Operational Programmes and
updating of associated systems descriptions

The Managing Authority is satisfied that pregs is being made towards the achievement
of the overall objectives of the BMW Regional OP within each priority and
notwithstanding the budgetary constraints within which the programme is being
implementedand following the modifications approved in 2009

Individual themeevel performance data is provided in Annex 1 of this report in respect
of those themes where implementation had commenced in 2007 and 2008.

2.1.10 Contribution to the Lisbon Targets

The conclusions reached at the European Council meetilig ifmeLisbon in 2000
included a commitment to make the European Union the most dynamic and competitive
knowledgebased economy in the world, with more and better jobs and greater social
inclusion, by 2010. Following a review of the achievement of this goaD04, the re
launched Lisbon Agenda placed particular emphasis on growth and jobs. The National
Strategic Reference Framework and this Operational Programme reflect the priorities set
out in the Ilrish Government 0s Was subnoitted | Ref o]
to the EU in October 2005. This brought together a wide range of policies and initiatives,
the implementation of which were aimed at sustaining Ireland's strong economic
performance and employment growth. The NRP identifies three broad Eokegs:
macreeconomic policy, micreeconomic policy and employment policy. In addressing

the Lisbon goals, the NRP states that global markets and global competition characterise
the environment within which the Irish economy must prosper and competd a$ tha

EU of 27 Member States.

Within the NRP, the need to maintain competitiveness and improve productivity is
viewed as paramount. A Progress Report on the NRP submitted in October 2006 re
confirmed the Irish Government's commitment, working with Sloeial Partners, to the

11



pursuit of improved quality of life and living standards for all and its recognition of the
interdependence of social equity and sustainable development with economic growth and
improved employment opportunities.

The implementatio of the development strategy, priority objectives and selected
interventions as outlined in this OP will contribute to Ireland meeting its commitments as
set out in the National Reform Programme and in accordance with Article 29(1) of the
General Regulabn, the Annual Report on the implementation of the National Reform
Programme will include a concise section on the contribution of the OP to the
implementation of the National Reform Programme. The following table sets out the
correlation between the prides in the BMW Regional OP and the Lisbon Agenda
Guidelines.

Priority Guideline Reference Guideline
Priority 1: Guideline 7 Increase and improve investment in reskanad
Innovation, ICT and development, in particular in the private sector, W
the Knowledge a view to establishing a European area of
Economy knowledge

Guideline 8 Facilitate all forms of innovation

Guideline 9 Facilitate the spread and effective use of ICT anc

build a fully inclusive information society

Guideline 15 Promote anore entrepreneurial culture and creatg
supportive environment for SMEs

Priority 2: Guideline 11 Encourage the sustainable use of resources and
Environment and Risk strengthen the synergies between environmental
Prevention protection and growth

Priority 3: Guideline 16 Expand, improve and link up European

Urban Development infrastructure, and complete priority cross border
and Secondary projects

Transport Networks

Priority 4: n/a n/a

Technical Assistance

Based on the cumulative breakdown of allawat presented in section 2.1.6, above, it is
possible to provide an indication of the achievement of the earmarking targets to date.

12



This is presented in the following table:

Priority Categorisation Code | Reported Expenditure | Lisbon earmarking
Priority 1 01 44.,905830 Yes
02 5.122399 Yes
08 20.005527 Yes
10 20.443095 Yes
Priority 2 43 4.841 Yes
56 8.257 No
58 0.315 No
Priority 3 16 31.954,000 Yes
20 82.317947 Yes
22 39.544327 No
61 2.990684 No
Priority 4 85 1.362855 No
Total 262,059,666 79.9%

2.1.11 Promotion of Equal Opportunities and application of the Horizontal
Principles

In accordance with Article 16 of Council Regulation (EC) 1083/2006 laying down the
general provisions on the ERDF, the BMW Regional Operational Prograsatseout
information on the steps taken to ensure equality between men and women, the
integration of a gender perspective and the prevention of discrimination on the basis of
gender, race or ethnic origin, religion or belief, disability, age or sexualtatien during

the various stages of implementing the Funds and, in particular, in the access to them.

The objectives of the Operational Programmue also beingpursued within the
framework of sustainable development and the promotion of the goabtecpng and
improving the environment in accordance with Article 17 of the above regulation. In
addition, the OP incorporates mechanisms to promote social inclusion during
implementation.

Meetings were held with the specialist Horizontal Units in JunaeJally 2007 to preview
the treatment of the following horizontal principles:

Environment Environment Policy Unit, Department of the Environment

Social Inclusionri Office of Social Inclusion and Combat Poverty Agency

Gender Equalityi Gender EqualityUnit, Department of Justice, Equality and Law
Reforny and

Broad Equalityy Equality Authority

It was agreed that while all operationsfotanced had to respect national and EU rules

and guidelines in respect of all horizontal issues, the principleaitization which was
established following the miterm evaluation of the NDP/CSF in 2004, would apply

13



whereby all themes/suihemes would be prioritized for at least one and not more than
two of the principles which would be most relevant.

Each of thehorizontal principle units provided specific text which was incorporated into

the guidance issued in respect of the Implementation Plans for each relevant theme/sub
theme. In addition, the Managing Authority prepared a generic guidance document on
the teatment of horizontal principles which was issued to all Intermediary Boldiess

set out t hat t ext should be provided in
horizontal themes:Environmental Sustainability, Broad Equality Grounds, Gender
Equaity and Social Inclusionyhich could include commitments in relation to:

inclusion of the principle as a specific objective of the intervention/theme;

inclusion of the principle in project selection criteria;

capturing of horizontal impacts via perfornsanndicators;

undertaking impact assessments to ensure that the needs of different groups (e.g.,

men/women) will be met;

engaging with specialist units to develop best practise;

consultation with client groups;

ring-fencing of specific budgets to supppro-active measures;

inclusion of the principle in evaluations and reviews;

inclusion of horizontal representatives on selection/advisory committees on a

partnership basis;

x  enhancement of expertise within the Intermediary/Beneficiary body in relation to
the principle;

X promoting equality of access and removing barriers to participation (gender,

equality, social inclusion); and

x  steps that will be taken to ensure that the proposed intervention complies with EU

and national legislation and public policy idatgon to the principle e.g., access for

people with disabilities

X X X X

X X X X X

X

The responsibilities of Intermediary Bodies with regard to the horizontal principles
include ensuring the integration of the prioritized horizontal principle(s) into the
implementation ash monitoring of the themes for which the Department or the public
beneficiary bodies operating under their aegis are responsible. These are detailed in
section 16.2 of the agreement signed by all Intermediary Bodies, requiring, inter alia that
Intermediay Bodies ensure that the applicable prioritised horizontal principles are fully
integrated into the implementation and monitoring of the projects/operations under their
responsibility or under the responsibility of public beneficiary bodies under thes, aeg
respecting EU and national policies.

Intermediate Bodies are required to report annually, to the Monitoring Committee in the
format specified, on the implementation of the horizontal principle and to liaise with the
Managing Authority and the specstli Horizontal Units on the integration of the
prioritised horizontal principle and the reporting of horizontal impacts. A review of the
horizontal reports received is a separate item on the agenda for the Spring Monitoring
Committee meetings.
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A further meeting took place with the four horizontal units in June 2008 at which the
reporting template for annual progress reports to the OP Monitoring Committee was
agreed, along with the process for assessment of these reports. This template was issued
to all Intermediary Bodies.

The tablebelowsets out the prioritized principles for eachfaaded theme/sutheme

Priority/Theme Sub-Theme Environmental Gender Broad Social
Sustainability Equality Equality Inclusion
Grounds
Priority 1
Applied Research a
Incubation,
Collaboration
Build Research PRTLI a a
Capacity Technological Sector
Research
Research Facilities
Enhancement Scheme
Research Equipment
Renewal Grant
Marine Research a a
SFI a a
Micro-enterprise a a
Innovation and
Entrepreneurship
Broadband a a
Provision
Priority 2
Rural Water Source a
Protection
Pilot Village a
Sewerage
Water Services a
Investment
Energy Efficiency a
and Renewable
Energy (all themes)
Water Conservation a
Built Heritage a a
Natural Heritage a
Waste Recycling a
Priority 3
Urban Regeneratioll Gateway & Hub Fund a a
RAPID Development a a
Arts Capital* a a
Key Linking Routes a
Public Transport a a

*Implementation has not yet commenced on this theme
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2.1.12 Partnership Arrangements

In accordance with Articles 11 and 32(2) of the general regulation, the Managing
Authority prepared the Operational Programme following consultation with national
regional and local authorities, representatives of economisaeidl partners and nen
governmental organisations. This built on the vesliablished institutional arrangements
that have been put in place as part the Irish social partnership process, up to and including
the current agreemembwards 2016and which vas successfully applied to the previous
programming periods. Many of the partners are actively engaged in programme
implementation as Intermediary Bodies and beneficiaries of the interventions. This
partnership principle is also strongly reflected in nembership of the OP Monitoring
Committee, which is set out in Annéxof this report and will also be reflected in the
conduct of Evaluations.

2.2 Information about Compliance with Community Law

As set out in the adopted Operational Programme, the BM@ioRal Assembly as
Managing Authority for the OP is required to ensure that operations financed by the
Funds, are in conformity with the provisions of the Treaty, with instruments adopted
under it and with Community policies and actions in the field of petihon and with
procedural and material State aid rules applicable at the point of time when the public
support is granted. Section 14 of the Administrative Agreement relates to compliance
with state aid rules.

The Managing Authority will also ensureatithe European public procurement directives
are complied with, in respect of the award of contracts for projects funded by European
funds. Section 15 of the Administrative Agreement relates to compliance with public
procurement

During 20®, there wereno significant problems encountered related to compliance with
Community law in respect of state aids or public procurement, under the Operational
Programme.

2.3 Significant Problems encountered and measures taken to overcome them

It became evident ithe latter half of 200&hat the economic climate was impacting on
the capacity of Government Departments tefinance expenditure in the BMW OP. A
significant potential shortfall in the forecasted level of eligible public expenditure was
identified. This hal arisen for a number of reasons:

X The effect of the extended overhang of the 200@P to June 2009, which has
affected research and innovation expendjture

X The reallocation of funding from roads investment, for which insuéiiti
alternative investmesthadbeen found

X The removal of sports capital and swimming pools as eligible expendinae

x  The deterioration in the public finances which has reduced and deferred the
implementation of some schemes
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This matter was raised with the EU Commission diilateral meeting in Dublin in
September 2008 and further more detailed discussions took place at the Annual Review
Meeting in December 2008 at which a range of options for dealing with the issue were
presented by the Irish authoritie§ollowing these reetings further discussiorteok

place with several Government Departments and Agencies and some additional eligible
expenditurevasidentified, but thisvasinsufficient to meet the forecasted shortfall.

In light of the socieeconomic and budgetary cirmstances set out above, was
considered likely that the OP woufbt draw down its full allocation and significant
amendmentsverejustified.

The BMW Regional OFhadan approvedf i nanci al pl an of as572m t
0229m ERDF all ocat i oHinabcagr rate which was &pprovddbyo E U c
the EU Commission in October 2007The profile of 80% of the allocated money is

frontloaded in the first three years of the prognae.

At BMW Regional OP Monitoring Committee meetihgld in May 2009the Managing
Authority tabled a paper setting out proposals for revision of the BMW Regional
Operational Programme in light of the changed secimnomic circumstances and the
new hudgetarysituation. As outlined in the paper, the overall strategic focus of the
Operational Programme was to remain unchanged following the proposed modification
and the inclusion of additional interventions that contribute to the Lisbon Growth and
JobsAgenda was to be maximised. The paper to the Monitoring Committee set out eight
proposals as follows:

Gateway/Hub Investment Funhder Priority 3

Inclusion of Science Foundation Ireland Research Awiar@siority 1;
Inclusion of Water Supply and WastVater Treatmenh Priority 2
Inclusion of additional Strategic Road Projeat®riority 3

Funding of environmental investments in Agateway locations Priority 2
Investment in railcars Priority 3

Inclusion of ocean energy thenmepriority 2; and

Increase cdinancing rateacross the OP from 40% to 50%

E N -

A draft revised Operationalr®gramme text which incorporatesbmetextual changes
and changes in the financial plg®rformance indicators and in the indicative breakdown
of community contibution by category was issued to the OP Monitoring Committee and
approved by written procedure or® July 2009, following which it was formally
submitted to the EU Commission.

Following negotiations with the EU Commission and further minor amendmetit to

OP text, a revised OP document and financial plan was adopted by the EU Commission
on 8" October 2009.

Arising from the programme modification, new implementation plans incorporating
selection criteria have been introduced and approved and a r&yistains Description
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for the OP in accordance with Article 71 of the General Structural Funds Regulations
(EC)1083/2006 has been developed.

2.4  Changes in the context of the Operational Programme implementation
2.4.1 SocieEconomic Developments

The National Macro Economic Context- Ireland

The Irish economy is experiencing a dramatic contraction following over a decade of
unprecedented economic growth had seen the level of Irish real GDP almost double in
size. This downturn can be traced to the emergeaatkening of the domestic housing
market in 2007 and the associated reduction in consumption growth towards the end of
the year. These trends have continued throughout 2008 and ultimately led to the collapse
of the construction sector, one of the keysedo whi ch drove I relandds
The output from construction fell nationally by 51.6% the 4" quarter of 2009
compared to the corresponding period in 2007. This has been further exacerbated by the
deterioration in economic conditions intetioaally resulting from the severe disruption

of international financial markets and the emergence of a global banking crisis which has
constrained the availability of credit. The impact of which has severely dented the
economi c per f or @dng tadingedrtnetsinghle B3 dkoand eure area.
The resultant drop in global demand had, in tandem with an appreciation of the Euro
against both the UK Sterling and US Dollar contributed to negative export growth.

Despite some improvement in the ghblfinancial market conditions, the operating
environment for the Irish banking sector remains extremely challenging. As noted by the

Irish Central Bank6hte financial crisis manifested itself in a number of ways including

tighter funding conditions forrish banks, a sharp rise in incurred and prospective loan

| osses, and a weakening of international per
These combined conditions have the potential to impact significantly both directly and
indirectly on the rdaeconomy. The Irish Government in response to these challenges has
introduced a suite of measures which seek to counteract the pending exposure of the Irish
economy. Responding to market failure the G
Guarantee otligible liabilities, a significant capital injection into the largest domestic

banks and the establishment of NAMA (National Asset Management Agency) to
purchase Obadd | oans from banks at a discou
system once agaithrough the removal of uncertainty from the Irish banking system. The

estimated cost of these measures is reaching the tens of billions of euros and their success

or otherwise will determine the health of the exchequer in the medium term.

Ireland was th first eurozone country to officially enter recession in September 2008 and
the first estimates for GNP in 2008as shown a further fall of 11.3% in output compared
to 2008 and an overall 14.1% contraction since 2007.

" Central Statistics Office (2010). Production in Building and Construction Index Q4 2009 & Q3 2009.
8 Central Bank and Financial Services Authority of Ireland. (2010). Quarterly Bulletin No.1 201@r§jan
® Central Statisics Office (2010). Quarterly National Accounts. Q4 2009 and 2009.
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Annual Change ( %)2002-2009 r el andds GNP
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13

Source: Central Statistics Office (2010). Quarterly National Accounts. 2009 Q4.

The scale and speed of devel opments has see
position and a sharp rise in unemployment. Unemployment has risen %1t March

2010 compared to 4.6% in theé' fuarter of 2008. These conditions are likely to
moderate in the short run. The ¥ioremdts Centr a
that the Irish economy will contract by just 1% in GDP terms in 2010itaexlpects

economic growth to pick up in 2010 by32 following a sustained growth in exports.

While the Economic and Social Research Institute (ESRI) in their Quarterly Economic
Commentary’ expects unemployment to rise to 14% in the later part of 2040. a n d 6 s
recovery is dependent upon an upturn in the global economy due to its status as a small

open economy. Projections from international organisations such as the OECD, IMF and

ECB project a further decline in the global market in the first half 002fifllowed by a

modest recovery during the second half of 2010 and more sustained growth in 2011.

Ireland has had one of the fastest growing populations in the EU since the turn of the
century; this was as a consequence of large flows of inward migrdtiom both
overseas and o6returning I risho, attracted t
decline in outward migration. Data from 206®stimates Ireland has returned to net

outward migration for the first time since 1995. This is a result /880 difference

between the rising number of emigrants leaving Ireland and the declining numbers
amongst immigrants to Ireland. The ESRI expects this net outward migration figure to

reach 40,000 by the end of 2010.

10 Central Statistics Office (20)0 Liver RegisterMarch 2010. This rate represents the estimated
standardisednemployment rate for March 2010

1 Central Statistic©ffice (2010, Quarterly Household Survey 2009 Q4

2 Central Bank and Financial Services Authority of Ireland1@0 Quarterly Bulletin Ndl 2010
(Januari).

13 ESRI 2009. Quarterly Economic Commentafjinter 2009

14 Central Statistics Office (2010). Palation and Migration Estimates April 2009.
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The main impact of this changed mae&wonomic context on the BMW Regional
Operational has been the reduction, deferral or cancellation of planned investment
programmes due to the deterioration in the public finances. This impact has been evident
in all priorities of the programme.

The Regioral Macro Economic Contexti BMW Region

The lack of availability of ugo-date data at a regional level in term of economic output
remains a constraint in terms of presenting a comprehensive review of the impact of the
economic downturn which took hold arichpacted from 2008 onwards. Available
figures show that over the period 2000 to 2006, the output from the BMW Region grew
by 15.2% compared to 12.1% for the S&E Region, it is important to note however that
the BMW Region grew for a much lower base. The\BNRegion contributed 18.9% of

total national GVA in 2000 this figure has fluctuated within one percentage point over the
period and stood at 19.0% in latest figures released for regional accounts which are based
on activity in 2007°. I r el and o6eenlargely drivem py the ®ubln and South

West Regions while the remaining regions have struggled to make any significant gains
outside their historical share of national output. In the latest annual regional figures these
regions combined to contributetatal of 57.9% to national output. In fact the BMW
Regionds economy conti nues -atdod eddledmoancsttirva ttey |ac
is borne out by the fact the Region contributed just 18.5% of national output despite
empl oying 25. @GrRersmR007.r el andds w

The scale and speed of the economic decline has seen a sharp rise in unemployment.
Unemployment has risen to 13.4% in Ireland by March 2010 compared to 4.6% th the 1
quarter of 2008. Employment dropped by 10.1% over the past 18 manthe BMW

Region. The rates of unemployment in the BMW Region have been consistently higher
than the S&E Region and this remains the case. In"tiopidrter of 2009, unemployment

had reached 13.2% in the BMW Region compared to 12.1% in the S&E Regi@e The
trends which are a consequence of the current mexmnomic environment are likely to
continue and we are can expect these gaps to widen in the miediom

2.4.2 National Policy Developments

National Strategic Reference Framework (NSRF) 2062013

INnJuy2007, the European Commi ssion approved I
Framework (NSRF), this sets out in broad terms hovalred wi | | i nvest 75
funding over the period 2062013. The NSRF outlines the strategy for allocating the

available funding through the selected operational programmes. The objective is to

provide an overarching structure for each member statallbats for the development

of operational programmes and ensures consistency with Community and national
policies.

!> This applies in particular to CSO Regional GDP data, the latest of which is available at region level up to
2007 only and was published in January 2010
16 Central Statistics Office. (2010). Quarterly Nationaludehold Survey. Q4 2009.
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The NSRF for Ireland sets out the following key priorities:

1 Promoting investment in human capital throughsiiling the workforce, incresng
participation in the workforce, and activating groups outside the workforce;
Supporting innovation, knowledge and entrepreneurship in the regioas;

Strengthening the competitiveness, attractiveness and connectivity of the National
Spatial Strategythrough improved access to quality infrastructure and promoting
environmental and sustainable development.

T
T

These will be implemented through three operational programmes:

1. Border, Midland and Western Region Operational Programme (ERDF);

2. Southern and Eamtn Region Operational Programme (ERDF); and

3. European Social Fund (Employment and Human Resources) Employment and Human
Resources Operational Programme.

National Development Plan 20013 (20002006)

The National Development Plan (NDP) 20B013, launchedn Dublin Castle on

January 2%, 2007 is a high level strategic document which sets out within a sustainable
economic and budgetary framework indicative seven year investment allocations for the
various sectoral areas, totalling almost 018

The NDP20072013 sets out the key high level objectives of investment for Ireland in
the period 200:2013 as follows:

1 Promotion of sustainable economic and budgetary stability;

1 Promotion of national competitiveness;

1 Fostering better balance in regional develepmwith a particular focus on
assisting all regions to deliver to their maximum potential;

1 Delivery of economic and social infrastructure in an efficient Value for Money

Way which improves the quality of life of our citizens;

Environmental sustainability;

Promotion of social inclusion; and

Development of strong cro$®rder and all island economic and sectoral co

operation

E N

The 20072013 NDP will focus on five investment priorities as follows:

Gbn I nvestment (Current Price
Economic Infrastructure 54.7
Enterprise, Science and Innovation 20.0
Human Capital 25.8
Social Infrastructure 33.6
Social Inclusion 49.6
Total 183.7
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The National Development Plan with an emphasis on improving quality of life in a
sustainable manner will take acmt of the National Spatial Strategy, environmental
sustainability, impact on Social Inclusion, the-ialand dimension, value for money
considerations and the requirements of the EU Lisbon process. The new NDP in
particular seeks to consolidate progresasde under previous programmes and address
the investment now necessary to maintain national competitiveness within a sustainable
economic and budgetary framework. It also sets out the resourcing commitments
necessary to achieve policy developments agueekbr the Towards 2016 agreement.
The NDP sets out a framework for the promotion of regional development with a
particular focus on investment in the N8&signated Gateways.

Owing to the prevailing weakened economic conditions and the impact ondhedtrer
the Government has set about prioritising investments under the NDP and this will
ultimately impact on the number of projects that will be completed.

Rural Development National Strategic Plan and Programme 2002013

In July 2007, the EU Rural Deveo p me nt Commi ttee approved
Development Programme for the period 2@DA3. The rural development strategy and
programme was developed in I|Iine with the E
through consultation with relevant stakeholdersh® Department of Community, Rural

and Gaeltacht Af fairs. Under the programme
European Agriculture Fund for Rural Development (EAFRD) which with national co
financing will bring the timthedlogramme agldrdss t o 0 5.
three priorities- competitiveness, the environment and the wider rural economy. The
mainagrif ood measures are REPS 4 / Natura (u0u2.9
Early Retirement (0418m), I Inrsvt ead tl md ri to n ( GAS Hr
Overall these Schemes account for 93% of the Programmes total public budget. It also
provides increased support for restructuring through improved rates under the early
retirement and installation aid schemes. Support will also bededvin the areas of

capital investment, training and advice. There will be a 17% increase in REPS payments

and payments under the Disadvantaged Areas scheme will increase by 8%.

Over u425m will be provided to smrglpreast i mpr c
and the diversification and development of the rural economy. This represents a trebling

for such activities over the next seven yea
European Union and the remainder from the Exchequer. The Progranimbew

delivered by the Department of Community, Rural and Gaeltacht Affairs through a

network of Local Action Groups as was the case for the existing LEADER+ programme.

The Programme will play a key and vital role in ensuring that the aims of the
Governmat in relation to rural development are rolled out and achieved over the next

seven years.

National Action Plan for Social Inclusion20072016

The Irish Government launched the National Action Plan for Social InclusionZD

in February 2007. The & identifies a number of high level strategic goals in priority
areas in order to achieve the overall objective of reducing consistent poverty. The
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targeted actions and interventions are designed to mobilise resources to address long
standing and seriowsocial deficits.
They focus on:

1 ensuring children reach their true potential,

1 supporting working age people and people with disabilities, through activation
measures and the provision of services to increase employment and participation;

1 providing thetype of supports that enable older people to maintain a comfortable
and high quality standard of livingnd

1 building viable and sustainable communities, improving the lives of people living
in disadvantaged areas and building social capital.

In view of the very substantial progress achieved in enhancing income support over
recent years, these goals place a renewed emphasis on services, activation measures and
supporting quality employment. The plan recognises the continuing challenges faced by
those in vork but on low incomes, as well as the vulnerability of those in households
without any employment.

The overall poverty goal is:

1 To reduce the number of those experiencing consistent poverty to between 2%
and 4% by 2012, with the aim of eliminating catent poverty by 2016, under
the revised definition.

The high level goals, as set out in the attached overview, are aimed at:

1 The provision of targeted pehool education;
1 Reducing literacy difficulties and tackling early school leaving;
1 Maintainingthe combined value of child income support measures at3E3%oof
the minimum adult social welfare payment rate;
71 Introducing an active case management approach to support those deartong
social welfare into education, training and employment, wittowarall aim of
reducing by 20% the number of those whose total income is derived from long
term social welfare;
Maintaining the relative value of the lowest social welfare rate;
Continuing to increase investment in community care services for oldeepeopl
Maintaining, and if possible enhancing, the value of the State Pension;
Increasing the employment and patrticipation of people with disabilities;
Delivering increased housing output to meet the accommodation needs of some
60,000 new households, thenheless, Travellers, older people and people with
disabilities;
1 Developing 500 primary care teams to improve access to services in the
community, with particular emphasis on meeting the needs of holders of medical
cards;and

=4 =4 -4 -4 -9
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1 Developing a strategy aimed athieving the integration of newcomers in Irish
society.

In addition to the high level goals, there are some 154 targeted actions and interventions
set out in the Plan designed to ensure that a decisive impact is made on poverty.

National Spatial Strategy 20022020

The publication of théNational Spatial Strategyin November 2002 established a-20
year framework for regional development in Ireland. It identified five Gateways and four
Hubs in the BMW Region which would act as the economic drivers foRéggon. One
mechanism to facilitate the implementation of this strategy was througReabenal
Planning Guidelines(RPGS) process. The RPGS were initially adopted by the Regional
Authorities in 2004 for each of the NUTS lll regions and outline how dewe¢nt will

take place over timeframe of the NSS. The areas, which they cover, include managing
population growth, regional identity, infrastructure, social facilities, sustainability of rural
areas, the environment, economic development and cultural teesefihe Regional
Authorities are currently engaged in a review of the RPGs and the preparation of new
RPGs for the period 2012022, to be completed by 2010. In parallel to this2089
Planning Amendment Bill will seek to strengthen links between locald regional
planning.

2.4.3 Relevant Policy Developments at Priority Level

Innovation, ICT and the Knowledge Economy

Ireland recorded the fourth highest growth in terms of new broadband fixed lines per 100
population in the EU in the period January02@o January 2008, however significant
differences persist in terms of broadband availability between urban and rural areas
across Ireland. T h drodfesy Repoe anrthe Siogha lurgpesan o n 0 s
Communications Market 2007found that the DSL covage in terms of population in

rural areas is 64% compared to the DSL national average of 86%.

In July 2007, Chambers Ireland in partnership with the Commission for Communications
Regulation (ComReg) published the findings of tle@usiness Survey 200The survey
analyses the usage and attitudes of Irish business to telecommunications, internet services
and ebusiness applications. The survey found that business in the BMW Region were less
likely to be connected to the internet and had lower levelsoafsado broadband than the
Southern and Eastern Regtan

In July 2008, the tender was agreed and issued for the completionKxélItie Project.

This projectis a crossborder initiative between the Department of Communications,

Energy and Natural Reso@s and the Northern Ireland Department of Enterprise, Trade

and Investment and is €mancedunder INTERREGT hi s 032m project budg
for the installation of a nesubmarine cable andatwill connect tothe existing northern

transatlantic submene cable network by installing a branching unit which will link

Northern Ireland to the US and Canada and another whichinkiiNorthern Ireland to

" Regional level data provided by Chambers Ireland upon request.
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the UK. This new link will establish the Border Region as one of the most globally
connected regions ithe world. The new submarine cable and the associated terrestrial
cable networkare and access to the network should come into effgctate Summer
2010.

In April 2007, Forfas publishedPromoting Enterprise-Higher Education
Relationshipswhich identifiedkey areas which need to be addressed to ensure Ireland
remains at the forefront of international trends in research and innovation. It examined
the current relationship that exists between higher education institutions and identified
potential for furtherexploitation of this relationship. It found that while there had been
some success to date, higher educagioterprise collaboration operates at a very low
level in Ireland and that the structures that are in place to encourage and support the
process hee failed to achieve significant results.

This is further developed in their June 2007 publicatibhe Role of Institutes of
Technology in Enterprise Developmentwhich is of particular relevance to the BMW
Region as there are five institutes of teclgyglin the sulregion, four of which are the

main higher education providers in their respective regions. The regional context of each
institution which determines the strategic focus of each institution was found to be the
key factor in determining its k@ in enterprise development. This report identified further
potential for the development agencies to enhance strategic relationships with the
institutes. This could assist institutes in their planning for emerging opportunities to meet
enterprise educan, training, research or development requirements. The further
development of the role of institutes of technology in the BMW Region could lead to a
real impact on the economic potential of the Region and facilitate the delivery of high
valueadded industes to the Region.

The Forfas report published in October 2007Towards Developing an
Entrepreneurship Policy of Ireland sets out a blueprint to drive entrepreneurship in
Ireland. Following on from the Small Business Forum recommendation that the
Governnent should formally adopt a national entrepreneurship policy, Forfas were tasked
with drawing up an entrepreneurship policy statement. The intention is to develop a
blueprint to drive entrepreneurship in a similar manner to which characterised the drive to
attract foreign direct investment to Ireland. This report focuses on developing
entrepreneuri al activity in lreland by buil
mechanism to reduce barriers to entrepreneurship on an ongoing basis. It ideegifies
areas for development relating to culture, education and entrepreneurship amongst
women and immigrants. A vision for an entrepreneurial society is established and
measures to further improve the environment for entrepreneurship are outlined. The
report sets out an approach to implement the development of an entrepreneurship for
Ireland, the finalisation of this policy will have an impact on the regions as it attempts to
foster a culture of entrepreneurship throughout Ireland.

In August 2007 funding weawarded under Cycle 4 (20@011) of theProgramme for

Research in Third Level Institutions (PRTLI) this representedn investmend f 02 3 0 m
in research infrastructures and research programmes for third level institutions in Ireland.
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NUI Galway (NUIG) was the only third level institution in BMW Region to benefit from

Cycle 4 allocations. This maintained the pattern established byrshehtee cycles of

PRTLI whereby institutions i n the BMW Regi
investment, with NUIG receiving 93% of the total investment in the region. Of the BMW

Regi onds f i ve | n=SAthiorte instiruite of ddchndlogfalh) Dordalkg y

Institute of Technology (DKIT), Galway Mayo Institute of Technology (GMIT),
Letterkenny Institute of Technology (LYIT) and the Institute of Technology Sligo (IT

Sligo) - only AIT and IT Sligo benefited from direct funding under this programm

Cycle 5 which will be a &ear programme from 2012014 will be launched in 2009

with a total fund of a4300m, with approxi ma
t100m for recurrent costs.

In June 2009 the Taoiseach, Mr, Brian Cowen T. D. appointédnavation Taskforce

to advise the Government on its strategy for positioning Ireland as an International

l nnovation Development Hub and to assist in
report of the taskforce was published in March 2010.

Environment and Risk Prevention

Under the Kyoto Protocol Ireland agreed to a target of limiting its greenhouse gas
emissions to 13% above 1990 levels by the first commitment periodZBas part of

its contribution to the overall EU targeireland ratified he Kyoto Protocol on the 31

May 2002, along with the EU and all other Member States, and is internationally legally

bound to meet the challenging greenhouse gas emissions reduction target. In March 2007

the Government launchedr el and6és Nat iaoge Slrateg® [200@2GL8 e Ch
which sets out the strategy to meet l rel ar
framework for action to reduce Ireland's greenhouse gas emissions

Some of the key targets outlined in the strategy include:

1 15% of electricity to be gnerated from renewable sources from 2010 and 33% by
2020;

1 Biomass to contribute up to 30% of energy inputs from at peat stations by 2015; and

1 33% energy savings across the public sector by 2020.

In January 2008, the Department of Communications, EnerdNatural Resources and

the Northern Ireland Department of Enterprise, Trade and Investment publish&lll the
Island Grid Study. This study sought viewsn the development of a joint strategy for

the provision of renewable energy sourced electricity wittiie Alkisland Energy
Market leading up to 2020. With the objective that consumers, North and South, could
continue to benefit from access to sustainable energy supplies provided at a competitive
cost. It also sought to examine how the island might teeselop the SERM electricity
infrastructure to allow the maximum penetration of renewable energy.

'8 On November 12007, the alisland SEM went live. The SEM is a gross mandatory pool through which
almost all electricity generated of supplied in the Repullicedand and Northern Ireland must be traded,

and replaced bilateral arrangements in each of these jurisdictions. The main change under the SEM is that
the wholesale price of electricity will now be markiiven rather than determined administrativelynas

the case previously. The SEM is the most significant component to have been delivered to date under the
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This report is one of the most advanced and comprehensive of its kind in the world, the
study examined:

1 arange of gegration portfolios for Ireland;

1 the allity of our power system to handle various amounts of tetgty from
renewable sources;

1 the investment levels requireahd

1 the climate change and security of supply benefits that would accrue.

The Environmental Protection Agency repofihe Quality of Drinking Water in
Ireland f ound that the BMW Regiondés overall | ev e
based on a point sampling of drinking water. This represents an improvement on the 2006

figure which found that the Region was 96.2% compliant.

Urban Development and Secondary Transport Networks

TheTransport 21 Investment Package was announced in May 2006. 26 to 2015,
capital investment in the Irish transport system will take place under the framework of
Transport 21. Transport 21 is designeddsoive the problems of backlogs in previous
capital investments, while at the same time meeting expected growth in transport
demand.

The aims of Transport 21 are to:

1 Increase accessibility;
1 Ensure sustainability;
1 Expand capacity;
1 Increase use; and
1 Enhane quality.
A tot al nati onal i nvest ment package of 034. /

providing the necessary funding to:

1 Complete the development of the inteban motorway network by 2010;

1 Bring about improvements in the rest of theioval road network, focusing
particularly on the balanced regional development objectives of the National
Spatial Strategy and on the needs identified in the National Roads Needs Study;

1 Complete the safety programme on the national rail network;

1 Bring alout a radical improvement in the level and quality of rail services, based
on the policy framework provided by the Strategic Rail Review;

1 Improve regional and rural public transport services;

1 Fund essential capital works at the six existing regionabdsp

1 Address accessibility fggeople with mobility, sensory and cognitive impairments

by implementing the commitments Tine Department of Transport's Sectoral
Plan under the Disability Act 2005; and

All-island Energy Market Development Framework that was agreed between the Governments and energy
regulators of Northern Ireland and the Repubfitreland in November 2004.
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1 Deliver a sustainable transport system that balarsmsal, economic and
environmental considerations.

Transport 21 proposes improvements in commuter services including the Athenry
Galway service due by 2009, upgrading the current-gitgrroutes and the repening

the Western Rail Corridor (WRC). The WRC project links the three designated urban
Gateways of Sligo, Galway and Limerick, via the designated Hubs of Tuam and Ennis.
Its opening will facilitate ease of access to regional airports at Sligo and Galway and the
International airports at Shannondalkinock and is a key project for the Region. Phase
One was completed in 2009 and opened in March 2010 linking the Gateway cities of
Galway and Limerick by rail for the first time in 34 years.

The government announced in the NDP 2Q013 the provision foa Gateway

Innovation Fund (GIF) as a strategic target intervention to stimulate the growth and
development of the 9 Gateway cities and towns identified under the National Spatial
Strategy2002 020. A fund of 0U300m was aa2088ar ked f
2010 under the management of the Department of Environment, Heritage and Local
Government. Due to the adverse economic conditions and the resultant impact on
exchequer finances the raut of the GIF has been deferred in the medium term.

The Gateway Development IndeXGDI) which has been commissioned in 2008 by the

BMW and S&E Regional Assembliesdo wildl e x ami
social progress of the 9 Gateways as indentified under the NSS. These Gateways are
identified as key atalysts to stimulate regional growth and their development is central to
realisation of the Regions6é potential. The I
findings of this study will be published in thé' fuarter of 2009. This GDI will be

repaated again in 2010 and 2013 in line with the #@dn review of the Regional

Operational Programmes and the National Development Plan, and the conclusion of these
programmes.

During 2009 Forfas prepared a setRégional Competitiveness Agendas (RCAgp

assess how each region can strengthen its competitive environment in support of
enterprise. The RCAs propose specific actions to address barriers to development and
focus efforts on realising the potential of each region. This process will be completed
evay two years and will review the competitive progress and positions of the regions.

2.4.4 Contribution to the Lisbon Agenda and National Reform Programme

The conclusions reached at the European Council meeting held in Lisbon in 2000
included a commitmerto make the European Union the most dynamic and competitive
knowledgebased economy in the world, with more and better jobs and greater social
inclusion, by 2010. Following a review of the achievement of this goal in 2004,-the re

launched Lisbon Agendglaced particular emphasis on growth and jobs. The National

Strategic Reference Framework and this Operational Programme reflect the priorities set

out in the IlIrish Governmento6és National Ref ol
to the EU in October 2009 his brought together a wide range of policies and initiatives,
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the implementation of which were aimed at sustaining Ireland's strong economic
performance and employment growth. The NRP identifies three broad policy areas:
macreeconomic policy, micrecnomic policy and employment policy. In addressing
the Lisbon goals, the National Reform Programme states that global markets and global
competition characterise the environment within which the Irish economy must prosper
and compete as part of the EU @fldember States.

Within the NRP, the need to maintain competitiveness and improve productivity is
viewed as paramount. A Progress Report on the NRP submitted in October 2006 re
confirmed the Irish Government's commitment, working with the Social Partoeise

pursuit of improved quality of life and living standards for all and its recognition of the
interdependence of social equity and sustainable development with economic growth and
improved employment opportunities.

The implementation of the developnt strategy, priority objectives and selected
interventions as outlined in this OP will contribute to Ireland meeting its commitments as
set out in the National Reform Programme and in accordance with Article 29(1) of the
General Regulation, the Annual et on the implementation of the National Reform
Programme will include a concise section on the contribution of the OP to the
implementation of the National Reform Programme. The following table sets out the
correlation between the priorities in the BMREegional OP and the Lisbon Agenda
Guidelines.

Priority Guideline Reference Guideline
Priority 1: Guideline 7 Increase and improve investment in research
Innovation, ICT and the and developmenin particular in the private
Knowledge Economy sector, with a view to establishing a Europea

area of knowledge
Guideline 8 Facilitate all forms of innovation

Guideline 9 Facilitate the spread and effective use of |
and build a fully inclusive information society

Guideline 15 Promote a more entrepremigl culture and
create a supportive environment for SMEs

Priority 2: Guideline 11 Encourage the sustainable use of resources
Environment and Risk strengthen the synergies between
Prevention environmental protection and growth
Priority 3: Guideline 16 Expand, improve and link up European
Urban Development and infrastructure, and complete priority cross
Secondary Transport border projects

Networks

Priority 4: n/a n/a

Technical Assistance
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2.5  Substantial modifications pursuant to Art 57 of Reguléion (EC) 1083/2006

There have been no substantial modifications to operations affecting their nature or their
implementation conditions and resulting from a change in the nature of ownership, under
the saecalled durability of operations rule (Art 57 oéBulation (EC) 1083/2006

2.6  Complementarity with Other Instruments

The Operational Programme sets out arrangements on complementarity with other
current programmes. As Managing Authority for the Operational Programme, the BMW
Regional Assembly is respsible for ensuring that that arrangements are put in place
with other Programme Managers to ensure that assistance from the Funds is consistent
with the activities, policies and priorities of the Community and complementary with
other financial instrumda of the Community. The objective is to ensure that no
duplication exists which might reduce the impact of the programme. These other
programmes include:

ESF Human capital Investment Programme
National Rural Development Programme
European Fisheries Fund

EU Research Framework Programmes

PEACE Ill Programme

Territorial Cooperation (Objective 3) Programmes
National Development Plan

X X X X X X X

In order to ensure eordination across OPs, the Managing Authority is participating fully

on the Committee on Cordination of EU funds established and chaired by the
Department of Finance, as set out in the NSRF established in accordance with Article 27
(5)(b) of Council Regulation (EC) 1085/2006. The membership of tbendttee
includes the Dept of Finance, Dept. of Agricute, Fisheries and Food, Dept of
Enterprise, Trade and Employment, Dept. of Communications, Energy and Natural
Resources, Dept. of Justice, Equality and Law Reform, Regional Assemblies and Special
EU Programmes BodyA meeting of the Committee was held recember 2009, for
which a report was prepared by the BMW Regional Assembly

2.7 Monitoring and Data Collection Arrangements
Meetings of the Monitoring Committee

The third meeting of the Operational Programme Monitoring Committee took place on
May 19" 2009 at the Assembly offices, Ballaghaderreen, Co. Roscomman this
meeting, the draft Annual Implementation report for 2008 was presented and adopted, a
paper on the proposed financial management and control arrangements was reviewed and
a paper settig out proposals for modifications to the BMW OP was adopted. A
presentation was given to the committee on the Gateway Development Index baseline
report.
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The fourth meeting of the Operational Programme Monitoring Committee took place on
16" October2009at theMarine Institute Galway. At this meeting, an update was given

on the modification of the BMW OP, amended Implementation Plans and selection
criteria were adopted, arrangements for revised systems descriptions were presented and
a draft EvlautaiorPlan for the OP was adopted.

Data Collection

For each theme, output and result indicators have been specified and agreed. Data will be
provided in the annual progress reports for each theme to monitor progress against the
agreed indicator targets. A stiard reporting template was approved at the November
2007 Monitoring Committee meeting.

In addition the IT system will capture projdetrel data as set out in Annex Il of the

Implementation Regulation. The requirement to publish a beneficiary lisalsd be
captured by the IT system.
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3 Implementation by Priority
3.1  Priority 1: Innovation, ICT and the Knowledge Economy

Reported Expendi7gémr @an d nc 2 00 I98.4va @EKP), was U
representing5% of the Priority forecast over the 20Q3 period

ARE Applied Research Enhancement

The ARE Centres in the BMW region completed 21 industrial collaboratojeqs with

industry partners in 2009. These projects are defined as projects in excess of 10 working
days. One new ARE Centre was approved for f
approved to Dundalk Institute of Technology to establish the CASALA ABIE. This

is the 2nd ARE Centre to be located on the Dundalk Institute campus. No PIONEER or

ARE+ Centres were approved in 2009.

Incubation Facilities
To date seven Institutes of Technology including three from the BMW region have
submitted applidzons for support.

Collaboration Initiatives
Enterprise Ireland expects that the first claim under the BMW operational Programme
will be submitted in June 2010.

Programme of Research in Third Level Institutions

There are an additional 819 work spabesng provided through the Programme for
Research in Third Level Institutions, Cycle 4, with 483 replacement places also being
provided- bringing the total number to 1,302.

Technological Sector Research
28 awards have been made to BMW Institutes afhfelogy under the R&D Skills
Programme, while 5 BMW institutions are delivering Enterprise &atProgrammes

Research Facilities Enhancement Scheme
Over Ul0m has been awarded to BMW institutic
facilities supporting 309 research work stations

Research Equipment Renewal Grant
39 pieces of research equipment with a valuwu
in the BMW region.

Marine Research

The total investment under the suth e me r emains as per the end
65% of the overall target.
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SFI Actions

Good progress was made by SFI during 2009 in the BMW Region with the
announcement of 5 neawards specific to the NSRF. The total awards value as a result
amounts to U0U8.42m over the period to 2014.
scientific and strategic review over the next 3 to 5 years.

Micro -Enterprise T Innovation and Entrepreneurship
The Micro-Enterprise Innovation and Entrepreneurship sub theme reports that 3,370
micro-enterprises have been assisted and 14,743 jobs created in those enterprises.

Broadband Provision and Demand Stimulation

The National Broadband Scheme is running on daleeand services have gone live in
almost half of the designated areas to be covered under the Scheme. All residential and
business premises within the NBS Coverage Area will have broadband connectivity by
end September 2010.

Indicators | 2007 | 2008 | 2009 | 2010 | 2011 [ 2012 | 2013
Output
No. of Regional Achievement 5 5 6
Incubation Centres  Target 9
Baseline 5 5 5 5
No. of collaborative  |Achievement 1 1 1
research projects Target 4
approved Baseline 0 0 0 0
No. of Principal Achievement 14
Invedigator Awards Target 12
Baseline 10
No. of Research CentrAchievement 2
(SRC & CSET) Target 4
Baseline 2
No. of training days |Achievement | 22,634 | 72,634 | 93,319
provided to (male)
microenterprises 10,603
(female)
Target 119,572
Baseline 35,572 | 35,672 | 35,572 | 35,572| 35,572| 35,572 35,572
No. of microenterprisel/Achievement | 2,877 | 3,049 | 3,370
supported Target 5,011
Baseline 2511 | 2,511 | 2,511 | 2,511 | 2,511 | 2,511 2,511
No. ofinitiatives to IAchievement 2 2
enable broadband Target 3
infrastructure and -
service provision Baseline 0 0 0 0
Result
Total employed in Achievement 184 193
Incubation Centres  frarget 218
Baseline 168 168 168 168 168 168 168
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Indicators 2007 2008 2009 | 2010 | 2011 | 2012 2013
No. of researchers  |Achievement 2 20 55
engaged in the approvrarget 170
projects Baseline 0 0 47 0
No. of enterprises Achievement 9
collaborating with SRCTarget 15
Baseline 0
No. of enterprises in |Achievement 58 69
incubation Centres  rarget 68
Baseline 52 52 52 52 52 52 52
No. of recipients of  |Achievement | 12,059 | 39,620 | 45,974
training (male)
14,239
(female)
Target 41,550 61,530
Baseline 26,550 | 26,550 | 26,550 | 26,59 | 26,550 | 26,550 26,550
No. of jobs created in |Achievement | 10,460 |17,175.5 14,743
assisted (male)
microenterprises 4,324
(female)
Target 18,484 20,884
Baseline 16,684 | 16,684 | 16,684 | 16,684| 16,684 | 16,684 16,684
/Additional users with |Achievement 44,689
broadband available 2,674
14,131
Target 89,377
(residential)
5348
(Commercial)
28,261
(Residential &
Commercial
Baseline 0 0
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Core Indicators

Core Indicators 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013
Output
No. of collaborative  |Achievement 1 1 1
research projects Target 4
approved Baseline 0 0 0 0
No. of microenterprisel/Achievement | 2,877 | 3,049 | 3,370
supported Target 5,011
Baseline 2,511 2,511 2,511 | 2,511 | 2,511 | 2,511 2,511
No. o initiatives to Achievement 2 2
enable broadband Target 3
infrastructure and -
service provision Baseline 0 0 0 0
Result
No. of Jobs Created |Achievement | 14,784 | 17,359.5 14,936
(Total e'mployed in Target 21,102
Incubation Centres” |52 r0 16,852 | 16,852 | 16,852 16,852
plus "No. of jobs
created in micro
enterprises tbme)
Total employed in Achievement 184 193
Incubation Centres Target 218
Baseline 168 168 168 168 168 168 168
No. of researchers  |Achievement 2 20 55
engagedn the approveTarget 170
projects Baseline 0 0 47 0
No. of jobs created in |Achievement | 10,460 |17,175.5 14,743
assisted (male)
microenterprises 4,324
(female)
Target 18,484 20,884
Baseline 16,684 | 16,684 | 16,684 | 16,684| 16,684 | 16,684 16,684
Additional users with |Achievement 44,689
broadband available 2,674
14,131
Target 89,377
(residential)
5348
(Commercial)
28,261
(Residential &
Commercial
Baseline 0 0
3.2 Priority 2: Environment and Risk Prevention
Reported Expenditure in 2009aws U4 . 34 m and cumul at@)yel vy

representing 17% of the Priority forecast over the 20®period
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Rural Water Source Protection

In 2009 the Rural Water Programme continued to focus on measures to bring group water
schemes with a privatource of supply into compliance with National Drinking Water
Quality Standards.The Rural Water Source Protection scheme is to be implemented in
the context of aational action plan, which identified 728 schemes serving over 88,000
householdsand619of the 728 group water schemes referred to were completed at end of
2009. These 618schemes serve ové6,700 households.

Village Sewerage Systems

It is expected, in cases where the outcome of the pilot schemes, or individual pilot
schemes as the caseymae, prove effective and of value under Irish conditions, that
liaison with local authorities on the identification and selection of schemes (where
appropriate conditions apply) will take place later in 2010.

Water Supply & Waste Water Treatment

The Demrtment expects to confirm the schemes that will be progressed under this theme
in the very near future. It has two schemes in mind but needs to finalise approval of their
selection with the BMW Regional Assembly.

Water Conservation

There has been no expditure on the projects to date. No significant expenditure is
anticipatedin201opossi bly up to 0500, 000. Bulk of ex
and 2012.

Built Heritage
In 2009 under the BMW Regional Operational Programme 2003, six projed in the
counties of Sligo, Roscommon, Galway and Laois have received funding.

Natural Heritage Developmenti National Parks Visitor Centres

Ballycroy National Park Visitor Centre

Building completed including fibut and interpretation. Interviews abeing held at
present for seasonal gui de staff. nSoft o]
provisionally planned for 30 April 2010 by the Minister for the Environment, Heritage

and Local Government

Clara Bog Visitor Centre

Building is completd. Interpretative Planners have been engaged. It is anticipated that
the fit-out of the interpretation will be installed sumn28&10and it is aimed to have the
centre to be opened in late summer 2010 subject to staff being sanctioned.

Waste Recycling

To date four projects have been approved, including one project which has been approved

in principle, but for which more detail has been requested from the LA caudcérhese

four projects have approved grants of appr ox

19 Note these figures refer to group water schemes being improved rather than source protection schemes
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Sustainable Energy

Energy for Business Programme
44 companies have been accredited to international energy management standards.

Strategic Development Zones
There has been a greatkan 40% improvement in energy efficiency performance of the
buildings within the SDZ by the end of 2009.

Renewable Energy R, D & D
SEAI has delivered 14 research reports/ studies to accelerate the deployment of
renewable energy.

CHP & Bioheat (Reheat) Pogramme

The development of a CHP and Bioheat Boiler Deployment Programme has facilitated 49
new gas fired CHP installations, 161 wood fuelled boilers, 2,440m of installed solar
panels and 58 heat pump systems by the end of 2009.

Ocean Energy

The Ocean argy prototype fund developed and launched with 12 companies engaged

and grants awarded to 8 companies, resul tin
awarded. The full scale wave test site development has also been completed.

Indicators ‘2007 ‘2008 ‘2009 ‘2010 ‘2011 ‘2012 ‘2013
Output
No. of rural water source IAchievement 0 0 0
protection projects supported Target 12
Baseline 0 0 0 0
No. of STEDS projects supporteAchievement 0 0 0
Target 12
Baseline 0 0 0 0
No. of energ schemes introduceAchievement 3 3
Target 8
Baseline 0 0 0 0
No. of visitors to 2 New NationalAchievement 5,902
Park Visitor Centres Target 35 000
Baseline 0 0 0
Biological oxygen demand Achievement 0
reduction in protected soees
Target 75%
Baseline 0
Population equivalent served byAchievement 0
STEDS schemes Target 2.800
Baseline 0

37



Indicators 2007 [2008 [2009 [2010 (2011 (2012 (2013

No. of organisations substantiallAchievement 440

engaged in energelated proje"t‘Target 972
Baseline

Additional jobs created at NationAchievement 3

Park Visitor Centres Target 10
Baseline 0 0 0

Core Indicators

Core Indicators ‘2007 ‘2008 ‘2009 ‘2010 ‘2011 ‘2012 ‘2013

Output

No. of energyschemes introduceAchievement 3 3
Target 8
Baseline 0 0 0 0

Population equivalent served byAchievement 0

STEDS schemes Target 2 800
Baseline 0

3.3  Priority 3: Urban Development and Secondary Transport Networks

Reported Expenditer i n 20% 9 wag (& umull868n 260708), was U
representin@7% of the Priority forecast over the 20Q3 period

Gateway and Hub Fund

The BMW Regi onal Assembly announced the all
October 2009, following @ompetitive call for proposals which was launched in July

2009. 12 integrated growth centre strategies have been approved.

RAPID Physical Environment
To date, no expenditure has occurred.

Playgrounds in RAPID Areas
4 playgrounds have been built in thé1B/ region RAPID area in Cavan Town with
funding from theRAPID Playgrounds sub theme.

ACCESS (Arts Infrastructure)

To date no expenditure has occurred, as applications have not yet been accepted for the
new scheme.
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Key Linking Routes

N52 Tullamore B-Pass
The scheme supports the National Spatial Strategy by improving connectivity between

the linked Midland Gateway towns of Athlone Tullamore and Mullingar. The scheme
opened to traffic on 23 October 2009.

M6 Athlone-Ballinasloe
This scheme, which oped to traffic on 23 July 2009 and comprises 19.3 kilometres of

National Primary Route (N6) between Athlone and Ballinasloe.

Public Transport

Physical work in respect of the Removal of Speed Restrictions was completed at
Portarlington in February 2008. rim6d Eireann is currently taking delivery of 183 new
Railcars for use on the national network, including on the DuB&iway line.
Accessibility works are being carroed out dtyllamore, Clara, Athlone, Ballinasloe,

Woodlawn, Attymon & Athenry (GalwaRRoute) Drogheda & Dundalk

Indicators 2007 [2008 2009 2010 2011 [2012 [2013
Output
No. of strategic applicatioAchievement 12
approved Target 0 0 10
Baseline 0 0 0 0
No. of secondary linking |Achievement 0 2
routes improved Targd 2
Baseline 0 0
Km of improved linking |Achievement 19.6(Mid 33
routes Term)
Target 19.6(Mid 33
Term)
Baseline 0 0
No. of new railcars servinjAchievement 24
destinations in the BMW Target 24
region -
Baselire
Time savings on improve(Achievement 12 (Mid | 155
routes (mins) Term) |minutes
peak
8.7
minutes
off
peak
Target 12 15.5 peak
8.7 offpeak
Baseline
Daily service on IAchievement 7 7
Dublini Galway Target 10
Baseline 7 7
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Indicators 2007 [2008 2009 2010 2011 2012 [2013
Daily service on IAchievement 3 3
Dublini Westport Target 5
Baseline 3 3
Increased annual capacitiAchievement 61,152
on railcars, per passengeTarget 76,440
journey .
Baseline
Improvemenin Gateway |Achievement n/a
Development Index scorerarget 5
Baseline 0 0

Core Indicators

Core Indicators 2007 [2008 2009 2010 2011 [2012 [2013
Output
Km of improved linking |Achievement 19.6(Mid 33
routes Term)
Target 19.6Mid 33
Term)
Baseline 0 0

3.4  Priority 4: Technical Assistance

Reported Expenditure in 2009 was 0€09,5415m ali
representing 30% of the Priority forecast over the 20®period The total technical

assistane budget for the duration of the Operat
amount was revised downwards to 04,517,676
in 2009.

Indicators 2007 [2008 [2009 [2010 [2011 [2012 [2013

Output

No. of Monitoring Committee/Achievement 1 2 4

medings held Target 1 2 3 4 5 6 7
Baseline 0 0 0

No. of evaluations and studieAchievement 0 1 1

conducted Target 0 3
Baseline 0 0 0

\Verification audits and closurAchievement 0 3

audits Target 0 0 7
Baseline 0 0

No. of annual publicity eventiAchievement 1 2 3
Target 1 2 3 4 5 6 7
Baseline 0 0 0

% Achievement of physical |Achievement N/A | N/A

and financial targets Target 100%
Baseline 0 0
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3.5 Qualitative Analysis

Information on the financial progress of each priority is presented in section 2.1.5.
Information on the physical progress of each priority measured against the approved
output and result indicators is presented above.

By the end of 2009implementation had commenced and expenditure reported on 19
themes out of the total of twenty six in the Operational Programii@al OP
expenditure PN85M 2 Bahd  wausmu I a262.08re (260709 a s
representindg 7% of the OP forecast over the 2003 period. Following the putting in
place of the necessary implementation and financial management and control
arrangements 2007 and 2008, the main focus of implementation in 2009 was on the
provision of guidance to Public Beneficiary Bodies and Intermediary Bodies in advance
of the first expenditure declarations during the year; Managing Authority verifications of
declaredexpenditure; preparation and negotiation of modifications to the Operational
Programmes and updating of associated systems descriptions

Individual themelevel performance data is provided in Annex 1 of this report in respect
of those themes where implentation had commenced by the end of 2009.

3.6  Demonstration of the Effects of the Promotion of Equal Opportunities

Information on the promotion of equal opportunities and the application of the horizontal
principles is presented in section 2.1.11.

3.7  Share of priority allocations used in accordance with Article 34(2)

Complementary financing of actions that fall within the scope of assistance under the
European Social Fund arises in Priority 1 in the mamterprise theme from the
financingof training programmes which form part of the suite of business development
supports provided by the County Enterprise Boards.

Although not required to be referred to in the Operational Programme, the amount of
financing as a proportion of the prioritytal will be captured by the IT system as part of

its project accounting, monitoring and financial control functions, and will be reported
accordingly.
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4 ESF Programmes: Coherence and Concentration

This section is not applicable to the BMW Region& O
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5 ERDF/CF Programmes: Major Projects

5.1 Progress in the Implementation of Major Projects

N52 Tullamore Bypass

The N52 Tullamore Bypass comprises 14km of on the National Secondary Route (N52)
Dundalk to Nenagh. The scheme provides a bypass of Tullaownefor N52 and N8O
traffic. The contract provided for the construction of 11.5 km of standard single
carriageway; 2.5km of wide single carriageway; 1.5 km of link road; i§raate
junctions including 9 roundabouts; 12 principal structures includirtyes over 3 rivers,

the Grand Canal and the Dubl@alway railway line. The scheme opened to traffic on
23 October 2009.

Commission Decision C (2009) 5092 dated 22 June 2009 approved the project for co
financingwith a decision amountaf 53, 16 0, 00 0.

M6 Athlone to Ballinasloe Motorway

This scheme, which opened to traffic on 23 July 2009, was included in the revised BMW
Regional OP 2002013 (replacing the N52 Carrick Bridge/Dalystown project) and
comprises 19.3 kilometres of National Primary Route )(NM@tween Athlone and
Ballinasloe. The scheme is part of the M4/M6 Dublin to Galway Major-ldtban route

and in accordance with Section 8, Road Act, 2007 was declared Motorway"on 28
August 2009. The scheme links the Galway to East Ballinasloe Scrairtbe existing
Athlone Bypass. The scheme involved the design and construction of 19.3 kilometres of
Standard Motorway (D2M), 2.8 kilometres of regional road and 3.31 kilometres of local
road tieins and local road networks links. There are 14 prin@palktures two of which

are over the DubliGGalway Rail line.

An application for EU Aid was submitted to the BMW Regional Assembly on 9 October
2009 and transmitted formally via the Commi
Finance On 14 October 209. Some queries raised by DG Regio were received by the
Authority in December 2009. A response was issued back to the BMW Regional
Assembly in January 2010 and was formally submitted to the Commission by the Dept of
Finance in February 2010.

CommissionDecision C(2010) 3540 dated"™June 2010 approved the project far
financing with a decision amount of 084.12m

5.2  Financial Progress
The expenditure profile oEU eligible expenditure othe N52 Tullamore Bypassis

largely in line with the annualised expenditureefmast provided in section Hd the
approved apjptation as peAnnex XXI of Commission Regulatiof=C) 1828/2006
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Year Forecast UgmActual ugm
2008 30 17.927373
2009 20 21.616954
2010 3.16 13.615672

The expenditure profile oEU eligible expenditure othe M6 Athlone to Ballinasloe
Motorway is largely in line with the annualised expenditure forecast provideddtion
H.3 of the submitted application as pAnnex XXI of Commission RegulatiofEC)
1828/2006

Year Forecast UmActual ugm
2007 16 16.320764

2008 40 45.794686

2009 28.12 20.202496

2010 0 1.802052

5.3 Completed Major Projects

The N52 Tullamore Bypass has been completed and opened to traffi! Qr@der
2009. The specific objectives of this scheme were to:

1 To provide an effective bypass of Tullamore Town;

1 To reduce travel thes and improve safety for all traffic using the N52; To
improve traffic flow and reduce traffic congestion;

1 To reduce vehicle versus pedestrian, cyclist and other road user conflict on the
existing route;

1 To reduce accident &g experienced on the existing road;

1 To accommodate future growth of traffand

1 To provide a consistent standard of road.

These objectives have been achieved and no significant problems have been encountered
in implementing this major project.

The M6 Ahlone to Ballinasloe Motorway has been completed and opened to traffic on
239 July 2009. The specific objectives of this scheme were to:

1 To provide an essential link in the strategic route between Galway and Dublin;
1 To reduce journey times;
1 To reducehie number of accidents though the provision of an engineered route

which will minimise traffic conflict;
To encourage industrial, commercial and tourist development in the region; and

To provide a more flexible and safer infrastructural areamgnt for local traffic
movements.

1
1
These objectives have been achieved and no significant problems have been encountered

in implementing this major project.
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5.4 Indicative Major Projects List

The Managing Authority intends to submit a Mafaroject application in mi@010 in
respect of the purchase by larnrod Eireann (Irish Rail) of new railcars serving
destinations in the BMW region.
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6 Technical Assistance

The Technical Assistance Priority is a stadne priority administered by the B.M.W.
Regional Assembly as Managing Authority. It is a priority which applies across the
entire Operational Programme and consequently, is not part of the suite of themes
designed to contributélirectly to the achievement athe specific objectives of the
Operational Programme. The total technical assistance budget for the duration of the
Operational Programme isi 1 0 , 8 9 ThisOatnéunt was revised downwards to
a4, 5 1abk past 6féhe OP modifications approved in 2009.

Under this priority, funding is provided to cover programme wide costs in relation to
areas such as preparation, management, monitoring, evaluation, information and control
of the Operational Programme together with activities to reinforce the administrative
capacity for implementing the Funds.

Cumulative Expenditure from 1% January 2007to 3%' December2009

Total Programme Spend EU Structural Funds

Expenditure

01,362, 85 0681, 42

This represents 30% of the modified technical assistance allocation.

Note

The expenditure above represents expenditure incurred by the Regional Assembly &
Regional Authorities only. Other expenditures incurred in respect of Pupkaitit, IT
system, etc., have not yet been quantified and are therefore not included.

Performance Indicators

Indicator Indicator Baseline Final Target | Out-turn to
Class (2013) December
2009
OUTPUT Number of Monitoring Committee 0 7 4
Meetings held
Number of Evaluations & Studies 0 3 1 (GDI)
conducted
Annual Programme of Verification & 0 7 3
Systems Audits
Number of annual publicity events 0 7 3
RESULT % Achievement of Physical and 0 100% N/A
Financial Targets
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7. Informa tion and Publicity

The Border Midland and Western Regional Assembly as Managing AutHorithe
Border Midland and Western Regional Operational Programme-2003is involved in
a wide range of information and publicity actiowkich are implementedt Operational
Programme level.

Implementation of the Communication Plan 2007 2013

TheCommuni cati on Pl an set s out t he i nfor mat i

National Strategic Reference Framework (NSRF) and for the two Regional Operational
Programmes (OPs). It outlines how the Managing Authorities and other bodies
responsible for administering and delivering the programmes will provide information on
the Operational Programmes and publicise their outcomes and achievements. This
Communication Plan has been drawn up in accordance with the Commission

Implementaion Regulation (EC) No 1828/2006.

Aims of the Communication Plan:

The aims of this Communication Plan are to increase public awareness, transparency and
visibility of the OperationaProgrammes and of EU Cohesion and Regional Policy at

National, Regional and Operation level. It will do this by:

A Highlighting t he rol e and contribut.

~ Programmes 2062013 and the progress achieved,
A Emphasizing the joinactions taken by the EU and Ireland and the results
accomplished;

A Ensuring that assistance from the Funds is transparent by providing potential

beneficiaries with clear and detailed information on conditions of eligibility and
procedures for applying fdunding;

A Supporting the implementation of the NSRF and the OPs by increasing the
understanding of the objectives of the programmes among potential beneficiaries,
the general public, implementing bodies, the social partners and other interested

organisabns;

A Disseminating information on Ilrel-andés

2013 widely through all available communication channels;

Ensuring compliance with the EU Regulations; and

Ensuringthat the responsibilities of beneficiaries, as specifiecdAiticle 8 of
Commission Implementation Regulation (EC$28/2006, are understood and
applied.

> >
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Ensuring Compliance with Information and Publicity Regulations
Compliance with Information & Publicity Regulations is ensured through the following:

Information & Publicity Guidelines Prepared in 2000

Information and Publicity Guidelines were prepaged issued by the Department of
Finance in 2009 following consultation with the Managing Authorities. These guidelines
will ensure that all bodies inled with European Union Structural Funds, for the
funding period 200-2013, will be in a position to comply with Article 69 of Council
Regulation 1083/2006 and Articles1® of Commission Implementation Regulation
1828/2006.

Information & Publ icity requirements included in Level 1 Declaration Checklists of
Structural Funds IT System

The Management Verification checklists developed by the Managing Authority in
compliance with Article 13 of Regulation (EC) 1828/2006 includes a checklist on
compliance witinformation and Publicity requirements &spended

This will ensure that EU Information and Publicity requirements are being observed.

Information & Publicity requirements included in the terms of the Administration
Agreements concluded with each Depament

The Managing Authority has overall responsibility for ensuring compliance with the EU
Information and Publicity requiremeftsand for ensuring that the strategy set out in the
Communications Plan as approved by the Commission is implemented in full.

Detailed Information & Publicity requirements are included in the Administration
Agreement with each Department as appended.

Publication of the List of Beneficiaries

The BMW Regional Assembly has published the List of Beneficiaries as required under
Article 7 (2)(d) of Commission Regulation (EC) No. 1828/2006, on the BMW Website
http://www.bmwassembly.ie/beneficiaries/beneficiaries.htnlhis list will be updated
annually.

2 Articles 60(j) and 69.2 of the General Regulation
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Significant Events Undertaken in Twelve Months Ending 3% December 2009

During the twelve months end&d™ December, 200 a host of activities were engaged
in and every opportunity was availed of to increase public awareness of NSRF and EU
funding.

Report on Public Attitudes and Awareness of
Funds Programme 20072013

As set out in paragraph 6 of the Communication Plan and in order to provide additional
information to assist the communications strategy, the Rafi@P Managing

Authorities undertook research with the general public on their awareness and
understanding of Irelandé6s -BOU3. Structur al Fun

The research had a number of specific objectives as detailed in the Communication
Action Planas follows;

1 To ascertain the leveabf overall public awareness of the EU Structural Funds
Programmes

1 To ascertain the levelf awareness of the role of the BMW Operational Programme
and

1 To ascertain the levelf awareness of individual Funds (E&f ERDBF.

Methodology
In line with the previous NDP public awareness surveys, a quantitative survey was

employed for this researci.he 2009 research surveyed a nationally representative
sample of 1200 Irish adults aged 18 and above. This survey useccqottas to ensure

that the sample was representative in terms of gender, age and socioeconomic group with
results being weighted to proportionately represent the entire country. The sample was
also split to be representative of both NUTSII and NUT Sldggaphic regions.

Level of Awareness of EU Funded Programmes

Although prompted awareness levels (52%) of Bi¢ Funded Programmewsay be
viewed positively, it still points to the need for additional communication activity to raise
awareness of the Prognanes. In particular awareness levels of the Programmes are
lower amongst women (47%), the-28 age group (42%) and lower socio economic
groups (38%)

Level of Awareness of Individual Funds

Awareness of the European Funded Programmes was examined ionte&t oof a
number of other Governmestpported initiatives and strategies. Overall, the EU Funded
Programmes received the highest | evels of
awareness levels at 52%, second only to the Freedom of Informatiaceodgnised by

58% of the general public.

2
—
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With the exception of both the EAFRD and EFF lower awareness levels were recorded
for all other EU Funds in 2009 in comparison to 2004 namely: European Regional
Development Fund (ERDF) (43% v 54%), Structural Fu@9% v 49%), European
Social Fund (35% v 43%) and the Cohesion Fund (17% v 33%). It should be noted
however, that I relandbés eligibility for t

For the European Regional Development Fundawareness levels were considerably
higher among respondents living in the South West (60%), followed by the Border and
Midland regions (50%), MidVest (50%) and West (48%). The South East (43%) Mid
East (42%) and Dublin (27%) all had considerably lower levels of awareness of the Fund.

General awareness of thEeuropean Social Fundwas again much higher amongst
respondents from higher (56%) than lower (21%) socio economic groups. Awareness
levels again were higher amongst the Migst (48%), Border, Midland and West
regions (43%) and the 8th West (42%) and lowest in Dublin (23%) Sc#hst (32%)
Mid-East (34%).

Level of Awareness of Role of BMW Operational Programme

Awareness of the Regional Operational Programmes recorded 1% unprompted and 12%
prompted.In contrast almost half of the geral public (49%) were aware of the specific
region in which they were located for the purposes of EU Funded Programmes. (53%) of
people living in the BMW region were aware of their specific region.

BMW Annual Conference 2009

A major conference attendeby over 10 del egat ddE NATIONAL | e d f
SPATIAL STRATEGY : Is it Delivering Balanced Regional Developmeiitwas held

in theThe Abbey HotelRoscommoron Thursday, 2% April, 2009. The keynote address

was given by Mr. Michael Finneran TD Minister State.The speakers included Mr.
Edgar MorgenrothSenior Research Officer, ESRhdMr. Niall Cussen, Senior Planner,
Dept of the Environment, Heritage and Local Government and Mr. Hubert Kearns,
County Manager, Sligo County Coundbelegateswere inforned that the aim of the
National Spatial Strategy of enabling all regions to reach their potential and contribute to
overall national prosperity, would be meet in a large way through the Gateway and Hub
Programme which is been implemented undehe BMW Raional Operational
Programme 2062013

This Conferencewas a major information activity as part of the BMW Regional
Assembl ydéds obligation to promote the BMW
2013

Minister Coughlan (Dept. of Agriculture and Food) Addresses Joint Meeting of
Regional Assemblies

Minister for Agriculture and Food Ms. Mary Coughlan TD, addressed a joint meeting of
Il relandds t wo Rdahg BarderaMidlaAds& Westerh aneé Southeén
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Eastern, at a special meeting in CarickShannon, Co. Leitrim orFriday, March &
20009.

Minister Coughlan acknowledged that the future national competitiveness and
employment creation would be achieved through maximizing the contribution of both
Assemblies in the delivery of EU Structural Fufoisthe 20072013.

Visiting Delegations

Since the establishment of the Assembly in 1999, a wealth of knowledge in dealing with
EU affairs has been accumulated. Presentations are given to parliamentarians and
officials from new member states and otl@bjective 1 regions on the role of the
Assembly and the regulations governing the administration of Structural FUhes.
visiting delegationduring 2009was a 10 membedelegation of MPgrom the Czech
Parliament in Prague.The group was headed by Dr. HaBediva, chairperson of the
committee who deals with EU funding in Czech Republic.

Launch of 10th Anniversary Annual Report

The 1¢" Anniversary Annual Report Was launched chQctober 2009 by Mr Dara
Calleary, Minister for State at the Dept. oftErprise, Trade and Employment. The report
highlighted the achievements of the BMW Regional Assembly in implementing the
Regional Operational Programme for 200® and managing the new Regional
Programme 20013.

One thousand Annual Reports are distdioutannually to all Local Authorities,
Government Departments and State Agencies.

EU Flag

The flag of the Hropean Union was flown in front of the BMW Regional Assembly
premises for one week starting on tH& May in accordancewith Article 7 (2)(c) of
Commission Regulation (EC) No0&3/2006

INFORM

INFORM is a nework of Communication @icers responsible forinformation and
Publicity for Structural and Cohesion Funds. Gerry Lavelle is the designated contact for
the BMW Regional Operational Prograram

Presentations on the Regional Programme

23 Presentations have been made during this peoiodthe Regional Operational
Programme
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Best Practice

Gradu8 Treasure Trall

The Graduate Treasure Trail has been designed to effectively comteurdna
organi sationds message and informati on.
students. To participate, students must first register onlinewat.gradu8.netand
answer a series of questions

The BMW Regional Assembly participatein the schemeOn the 18" May 2009
Councillor Tom Crosby, Chairman of the BMW Regional Assembly presesitephen
Curleyof St . Nat hydos Col |wtlgam Appl8iRdd Wwisich heavdrefoish e e n
participation in the Giduate online quiz. The quiz encourages students to develop an
understanding gbublic administration, stategancies and their functions.

The Assembly listed a number of questions in relation to the work of the Assembly and
EU Activities.

Other Activit ies

Press Releases and Media Interviews

Press Releasesere issued following all significant events which occurred during this
period, highlighting the support from EU Structural Funds in the BMW Region. The EU
logo, as appropriate, is used on all predeases, copies of speeches étc2009 a total
of 19 press releases were issued by the BMW Regional Assémigiypearing in 97
various publications.

Radio Interviews have been given during tts period, as detailed hereunder

DATE RADIO STATION INTERVI EWEE SUBJECT
5™ January 2009 RTE 1: SixOne News Gerry Finn Knock Airport
& Nine O0O0CI
13" January 2009 Midlands 103 Gerry Finn CSO Figures
22" January 2009 Midlands 103 Gerry Finn National Broadband Schem
Ros FM

2" April 2009 Shannonside FM Cllr Tom Croshy Gateway Development Inde

37 April 2009 Midlands 103 Gerry Finn Gateway Development Inde

29" May 2009 ROS FM Gerry Finn Regional Operational
Programme

23% June 2009 ROS FM Gerry Finn 3% Level Agreement

239 June 2009 Shannonside FM Gerry Finn Czech Delegation Visit

29" July 2009 Midlands FM Gerry Finn Gateway & Hub Fund

30" July 2009 Shannonside FM Gerry Finn Gateway & Hub Fund

30™ July 2009 Northern Sound Cllr Andrew Boylan Gateway & Hib Fund

5™ August 2009 Castlebar Community Gerry Finn Gateway & Hub Fund

Radio
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DATE RADIO STATION INTERVI EWEE SUBJECT
4™ September 2009 TG4 Kieran Moylan McCarthy Report
12" September 2009 Ocean FM Tanaiste Mary Coughlan Innovative Actions Launch
TD
30" September 2009 Radio naGaeltachta Kieran Moylan Launch of Annual Report
1°' October 2009 Shannonside Gerry Finn Launch of Annul Report
Midlands 102
8™ October 2009 Highland Radio Kieran Moylan Launch of Gateway & Hub
Fund
8™ October 2009 Northern Sound Gerry Finn Launch of Gateway & Hub
Ocean FM Fund
13" November 2009 Shannonside Radio Gerry Kelly Visit to BMW Regional
NI Minister Assembly

Public Notices/Advertisements

Where public notices appear relating tefcmnced interventions/themes supportedem

the ERDF which do not display the appropriate logos, or display them incorrectly, or do
not give due recognition to ERDF funding. It is the policy of the BMW Regional
Assembly to bring this to the attention of the relevant Department, Agency,
Implemening Body or Intermediary Body, so that the error is not repeated.

Regional Media

The regional and local papers are scanned on a weekly basis for articles and
advertisements regarding the BMW Regional Operational Programime.service is

been carried diby News Access ardlich articles are held on file for future reference

Progress Indicators for monitoring progress on implementation of the
Communication Plan for BMW Operational Programme

Indicator Indicator Baselineé Mid - Final Outcome
Type term Target Dec ®
2010
Number of people dealt
Output (Key with/accessing information 3,000
management| (website and public information| 3,000 per month per S}gggtﬂer Sﬁﬁ&er
indicator) office) breakdown by Operationg month
Programme
Output
BMW Number of annual events 0 3 7 3
Output Number of seminars/presentatio 0 45 105 72
Number of public
Output launches/events/press This is a monitoring indicator degned
P releases/interviews of to monitor transparency of the individu 80
interventions by Operational measures. Targets have not been s¢
Programme
Level of overall public awarenes o
Impact of the EU Structural Funds 52% prompted
. 16% unprompted
Programmes*.
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Indicator Indicator Baselineé Mid - Final Outcome
Type term Target Dec ®
2010
Level of awareness of the
Impact Regi onal OF 12%
Impact Level of awareness of individua 43% ERDF
Funds (ESF and ERDF)* 35% ESF
This is a monitoring indicator designe
Impact Logal press coverage t')y' to monitor transparen f the individ 158
pac operational programme/priority. 0 monitor fransparency ot the u
measures. Targetave not been set.

* A public awareness survey was commissioned in 2009.

€ Baseline for Report

I ndicators

Publicity Checklist

Priority/measure:

is 20009, based on th

Organisation:

Prepared by:

Date visited:

(Print)

Reviewed by:

(Print)

(Sign)

(Sign)

Article 21 10 Commission Regulation (EC) n@8282006 and Section 18 of the
Administrative Agreemestgs down the European Commissi@guirement on
information and publicity.

TheEUFlagand t he Europeans

relation to projects in receipt of EU Structural funds:

A -84 _45_9_-9_-49_-45_-95_-°_-°

Billboards Plaques
Brochures/Literture
Application Forms

Annual Reports
Display/Exhibition stands
Videos

Advertising & Supplements
Conference Material
Websites

Uni

onods

Offer letters, correspondence with projects/beneficiaries

Press releases
Posters

participatio
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The arrangements for the use of logos ar@ksis:

T
T

the NSRF logo is taeplace the NDP logo forall EU cofinanced publicity
material;

this is to be accompanied by the EU flag logo, with European Regional
Development Fund underneath, be inserted on right hand side of the NSRF
logo;

as appliedunder the 20006 programmes, the sponsoring organisation or
Department logo (where used) is inserted to the right of the EU logo;

{1 all logos to be of equal scale; and
f in addition, where it is feasible to
flnvesti ng i n shooldalso bewdedir e 0

Requirements for billboards and Plaques

M

T
T

Billboards and commemorative plaguese compulsory foprojects where the
public contribution i v €500k U

The billboard must be of a size that is approprtatthe scale of the operation;

The section of the billboard reserved for the EU contribution should take up to at
least 25% othe total area of the billboard;

The letters used must be laast the same size as the letters for the national
announcement althohghe typeface may be different; and

Once a site or project is completed, billboards must remain in place for no longer
than six months.

Wherever possible, the billboard must belaeed by a commemorative plaguichin 6
months of completion of the project

For further information on publicity, see the websitew.eustructuralfunds.ie

Procedure Comments Reference

Number*

Perform sample tests to ensure that publicity
requirements for EU Structural Funds are adhered

to:

Was there publicity by the body concerned aimed
targeting the applicant of assistance i.e. indicated or
Grant form that it is EU G&inanced.

In the case of projectsxec eedi ng us50
billboards/commemorative plagues have been erecte
site, view photographic evidence or perform a phys
spot check if possible.

Obtain the publicity folder and view booklets, leaflg
advertising, tender notices etc.

View website of the relevant body where applicable
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Procedure Comments Reference
Number*

Enquire if information events or launches were organ
and view documentation relating to these events.

Taking into account of the documentation viewed note
observations and make momendations were
applicable.

* All documents obtained/prepared to support the Article 13 check should be clearly referenced. The reference number
of the supporting documentation should be noted in this column.

Extract from Administration Agreement

The Managing Authority will provide guidance to Intermediate Bodies on meeting their
Information and Publicity requirements and on the appropriate use of logos in Guidance
Seminars which are scheduled to take place annually for all Intermediate and publi

beneficiary bodies. It will publish information regarding this on their website and update

it as necessary.

Intermediate bodies for individual operations and the public beneficiary bodies under
their aegis are responsible for carrying out informatiordguublicity measures for the
public, relevant to the projects/operations for which they are respondibléoing so,
Intermediate Bodies will ensure that public bodies comply with the requirements of
Articles 5 to 9 of thdmplementation Regulatio(EC) 1828/2006, and in particular
Article 8 concerning the putting up of plaques, billboards and acknowledgement of
funding sources

Intermediate Bodies and the public bodies under their aegis shall publicise the
availability of funding, the selection procedgadlines, eligibility criteria and associated
regulations concerning EU funding through all appropriate channels.

Intermediate Bodies and the public bodies under their aegis will promote the individual
projects/operations for which they are responsibténg the various channels at their
disposal, i.e. websites, launches, sectoral publications, business/community groups,
advertisements, information leaflets and selected seminars and conferences. The
National Strategic Reference Framework and EU logostrne displayed in all publicity
material, application forms, letters of offer or grant approval as well as on signs for
projects as required under the Commission Regulation. In addition, publicity material
should include the required text references aekadging the role of the Exchequer and

EU structural funds and in the funding of the operation.

Intermediate Bodies and the public bodies under their aegis ghallide suitable

material (press releases, photographs) for use by the Operational Progrfanaging
Authority and NSRF Managing Authority in Operational Programme level promotions.
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Intermediate Bodies and the public beneficiary bodies under their aegis shlecate
with the Managing Authority in project visits and study tours by visitinggddéions that
may arise over the lifetime of the Operational Programme.

Intermediate Bodies and the public bodies under their aegis will report to the
Operational Programme Monitoring Committee, as part of the report to the Monitoring
Committee, on plared and completed information actions relating to their

themes/operations and on promoting the role of EU regional policy, where appropriate.

The procedures for spahecking of cdinanced projects/operations by the Managing
Authority and Intermediate Bagb in accordance with Article 60 (b) of the Council
General Regulation (EC) No 1083/2006, and audits carried out by the Audit Authority,
shall include checks on compliance with Information and Publicity regulations.

Intermediate Bodies and public ben&fry bodies shall inform potential beneficiaries
that the acceptance of funding is an acceptance of their inclusion in the list of
beneficiaries published in accordance with point (d) of Article 7(2) of the Implementation
Regulation (EC) No 1828/2006. éntnediate Bodes shall emperate with the Managing
Authority in compiling and publishing the list of beneficiaries b} Bne annually.
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ANNEX 1 Progress Reports

Priority 1 Innovation, ICT and the Knowledge Economy

Priority Innovation, ICT and the Knowledge Economy
Intervention/Theme 1. ARE Applied Research Enhancement

Sub-Theme 1.1 ARE Applied Research Enhancement
1.2 IncubationFacilities
1.3 Collaboration Initiatives

1.1 ARE Applied Research Enhancement
1. Introduction

Enterprse Ireland recognises that the Institutes of Technology have a key role to play in
developing innovative technologies in collaboration with local industry to deliver
maximum industrial impact. The role of the Institutes of Technology in research and
devebpment is still a relatively new and evolving one although the Sector is recognised
as having developed a track record in industtgvant and applied research.

The Applied Research Enhancement (ARE) Programme provides an opportunity for the
Institutesto develop research capability in areas of relevance to industry both regionally
and nationally and of strategic importance to the individual college. The benefits may be
in the development of the research capabilities of existing companies in theagetien
creation of new companies within the region.

The objectives of the Programme are to

A Establish an applied research capability w
for the existing research competenagpd

A Bui |l d t haeh carpppténcyeithe researeh team to compete successfully for
National and International research funding to support a growing applied research
presence in the Institute of Technology

In 2008 Enterprise Ireland restructured the Applied ReseanblarifEement Programme

in order to increase its effectiveness, widen its capacity to enhance the loT research
capabilities tothe benefit of regional industry and to provide continued support for
existing ARE centres that have successfully demonstrated dagacity to work with
industry. Rather than setting up a number of new centres in aiaeditsall approach,

in the longer term it was agreed to take a more strategic approach and establish industry
relevant centres on a phased basis. Not all of dleges are starting on the same level
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and some need more assistance than others to get their research activities up and running
on a level that is sufficient to work with industry. High performing ARE Centres that
have proven they have the skills and rteses to work with industry will have the
opportunity to apply for further support through the ARE+ strand of the Programme.

The restructured ARE programme has 3 strands:

1 ARE PIONEER: Provides an opportunity for smaller and more focused centres to
be esablished around new and emerging research groups in the colleges giving
them the capacity to engage in R&D with local industry (fundingaof up U 2 5 0 k
over a 2 year period);

1 ARE New Centre: Provides funding for the creation for new ARE centres over 4
years(fundingofup t o 0U2m over a 4 year period)

1 ARE+: Supports existing high performing ARE centres for up to 4 more years
(funding of wup t o U080 Otérm evaluation af an/ARBre ar
centre will take place in year two. Centres thratander performing will cease to
be supported by EI.

Proposal submission, selection and approval

The PIONEER operates via an Annual Call and the New Centre Starts operate via an
Open Call. ARE+ funding is by invitation only and is only available to exjsERE
Centres coming to the end of their initial seed funding. Each of these Centres will be
invited to submit an ARE+ application. In all strands of the Programme, the ARE
Programme team works closely with the applicant Institute, the relevant Technolog
Directorate and Regional Specialists in Enterprise Ireland. After submission, the New
Centre and ARE+ applications are evaluated by a panel made up of academic and
industrial experts. A site visit also takes place. The proposal is finally brought to the
Industry Research & Commercialisation Committee for approval and to the Enterprise
Ireland Board if appropriate. The PIONEER proposals are reviewed internally by the
appropriate Technology Directorate and Industry Sector team and if the evaluations are
favourable the applications will be brought to the IRCC with a recommendation for
funding.

Proposals will be selected and prioritised for consideration dicgpto the following
criteria:

1. Achievement of balanced regional development. In the 2009 PIONE&ftamme
prioritisation was given to colleges with no ARE activity provided that they meet the
other criteria in terms of techn@y and commercial justification;

2. Achievement of a sectoral balance; and

3. Mutual agreement between Enterprise Ireland #me college authority on an
appropriateesearch agenda for the region.
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2. Expenditure

Please note that, due to the extension of the Productive Sector Operating Programme
20002006 in order to maximise the drawdown of funds, there will be no claims
stbmitted until 2010. Enterprise Ireland expects that the first claim under the new
operational plan will be submitted in June 2010.

Year Total Eligible Total Total Total Total Other Non
Public ERDF Matching Matching Expenditure Co-Financed
Expenditure Exchequer Other declared to Expenditure
Public Managing
Authority at
year end
1=2+3+4 2 3 4 5 6
2007 0 0 0
2008 0 0 0
2009 1,820,000 910,000 910,000 0
2010
2011
2012
2013
Cumulative 1,820,000 910,000 910,000 0
Total
3. Performance Indicators

Achievements of physical indicators relative to targets set out in the theme/subtheme
Implementation Plan.

Information on the physical progress of the Operational Programme

Class Indicator Baseline Final Target | Outturn to
3lst
December
2009
Result No of ARE Centres 5 15 8
in place/extended
Impact No of industrially 2 12 21
focussed projects

Up to December 312008, funding was awarded to seven Applied Research Centres in
Athlone (1), Dundalk (1), Galway (2), Letterkennd) (and Sligo (1). This activity is
captured under the 208D06 Operational Plan which was extended to June 31st 2009.
Seelist of the Applied Research Centrasached.

The ARE Centres in the BMW region completed 21 industrial collaborative projdbts wi

industry partners in 2009. These projects are defined as projects in excess of 10 working
days.
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One new ARE Centre was approved for fundin
approved to Dundalk Institute of Technology to establish the CASALA ARE Cenige. Th

is the 2¢ ARE Centre to be located on the Dundalk Institute campus. The Centre works

with Irish industry to achieve product innovation, business competitiveness, and market

|l eadership in the emerging Oambi ermnstetd assi st e
living is about providing ICT solutions to extend the time the elderly can live in their

home environment.

No PIONEER or ARE+ Centres were approved in 2009.

Four of the BMW ARE Centres projects have reached completion and the Centres are no
longe receiving ARE support from Enterprise Ireland. These are Shelltec and GMedTech
in GalwayMayo Institute, Cambio in Letterkenny Institute and Design in Sligo Institute.
The GMedTech Centre in Galway Mayo Institute made an application for ARE+ funding
but the application was unsuccessfAllist of the current Applied Research Centres is
attached.

4. North-South Co-operation

The Measure focuses on investment in applied research capability in the South but all
ARE Centres are open to engagement with indwstdy3rd level institutions in the North
regarding collaborative projects in R&D and on consultancy to industry. Because many
of the ARE Centres in the BMW region are located close to the Border there is greater
North-South collaborative activity in placeAnother Enterprise Ireland funding
Programme (coordinated with Invest NI), the Innovation Vouchers, allows for companies
in the North to work with researchers in the South and vice versa. Some of this activity
will be implemented through the ARE Centres.

5. Information and Publicity Requirements

Publicity will be driven in a number of ways:

- Adherence to the regulations concerning the use of NDP and EU logos is a condition of
all contracts between Enterprise Ireland and the Institutes of Technology.nvdlizes,

by way of example, the use of appropriate logos and text references in brochures,
promotional material, signage, etc.

-Through a dedicated presence on the Enterprise Ireland web site (http://www.enterprise
ireland.com/Researchinnovate/) and indual web sites for the centres (for example
www.cappa.i¢

- In the official centre launches.

- The launch of a case studies brochure.

- In relevant presentations and articles.

The assistance of the European Uniorcisnawledged at all times.
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6l nnovating for Regional l ndustryo
Enterprise Irelandés National Conference of
on September 30th 2009. Mr. Billy Kelleher T.D. Minister for Trade and Commerce
highlighted the opportunitfor companies to engage with research teams at the Institute's

of Technol ogy. The conference entitled O61 nn
how research teams in Irish Institutes of Technology can assist companies to identify and
develop new prodis, services and market opportunities through research and
innovation.

The individual centres also host a number of Industry open days to showcase their facility
and skillsets to local industry.

6. Horizontal Issues

Centre progress reports are completadrterly and the number of female personnel in
each Centre is tracked.

The Applied Research Centres are employing 18 personnel of which 16 are male and 2
are female. The gender balance is a reflection of the discipline of the technology and the
participarts of females taking up Engineering. The Bio Lifesciences attract a higher
female participation than Engineering & Electronic disciplines.

SeeAnnex 2
7. Compliance with Community Policies

Enterprise Ireland have agreed thresholds and authorisatida Which determine the
particular quotation or tendering procedure to be followed, and the authorisation required
before the organisation commits to spend. This must be followed for all purchases.

National Procurement Guidelines and EU Directives yapylt only to formal written
contracts but to all purchasing activities. Enterprise Ireland seeks to ensure that its
practices and procedures are open, objective and transparent. In this respect, the
published National Procurement Guidelines and EU Direstmust be followed.

8. Future prospects

At this time we cannot make new commitments in relation to new ARE Centres and
PIONEER Centres due to budgetary restrictions. In 2010, one ARE Centre in the BMW
region is planning to make an application for AR&¥ding. The Sligo Design Centre is

no longer being supported by Enterprise Ireland funding and isuseling the activity

until their ARE+ application is completed.

9. Any adjustments required
The number of industrially focussed projects will be revigeaards.

62



10. Appendix

The ARE Centres in the BMW Region are listed below.

Centre and Objective Location

1. Seamless Use Through Network Abstraction Technologies (SUNAT)
SUNAT undertakes world class research in adaptive networking technol
andcreate outputs that will have a direct benefit for the BMW region.
Facilitates the rapid prototyping, of mobility enabled applications and asg
companies that are not specialists in IT to mobilise their products, servic
and workforces.

Athlone IoT
Manager: Anthony
Cunningham

2. The Wireless Sensor Applied Research (WiSAR) Lab is a centr
excellence in wireless sensor network (WSN) technology which aim
become the hub of research and applied solutions for technology com Letterkenny IT

in the NW region. The research themes of the centre are to develop Manager: David Tracey
solutions in the Body Area & Built Environment Networks for indust
collaborators.

3. lon Channel Biotechnology Centre (ICBC). The multidisciplinary

ChannelBiotechnology Centre (ICBC) is a centre of excellence in apf
research capable of exploiting opportunities in life sciences for the eco
benefit of regional and national Irish based -Bisarmaceutical Industrie
The Centre uses a combination of pioyogy, pharmacology, moleculs
biology, electrophysiology and organic chemistry to focus

commercialising the results of the 3 identified applied research themes f
centre for the two disease states of urinary incontinence and osteoarthrit

Dundalk IT
Manager: Mary Earle

4. Centre for Affective Software for Ambient Living Awareness (CASAL/ Dundalk IT
The Centre works with Irish industry to achieve product innovation, bus Manager: Andrew
competitiveness, and mar ket | e a( McFarlane

livingb ( AAL) sector. The AAL refers
extend the time the elderly can live in their home environment.

Case Study: Centre for Affective Software for Ambient Living Awareness
(CASALA), Dundalk Institute of Technology

CASALA is working with Irish companies to achieve product innovation, business
competitiveness, and mar ket | eadership i
sector. AAL solutions extend the time the elderly can ilivéheir home environment by
increasing their autonomy and independence and assisting them in carrying out their daily
activities.

The growing ageing population has a huge, and increasing financial, medical and social
care resource need that must be ndéte CASALA group is working towards the
development and promotion of commurnigented models and technologies for
independent living including environments that promote and sustain independence and
well-being for older people. These technologies wiltilfeate increased independent
living within the ageing well population as well as enhancing the management of patients
with chronic conditions through telemonitoring and telecare.

The CASALA Centre is expected to officially open in April 2010.
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1.2 Incubation Facilities

1. Introduction

This Intervention is concerned with the provision of supports and business space within
the environment of a third level institution that will advance the development of emerging
high potential startip companies.

The meaure provides for the development of the infrastructure of the Institutes of
Technology and the Universities by the provision of Incubation Centres. These Centres
facilitate the commercialisation of research and development projects carried out by the
incubating companies. The colleges are also encouraged to provide dedicated mentoring
and support services to incubator facilities. The Centres complement other NDP
supported initiatives to deliver innovation and technology to the region.

The programmeims to accelerate the development of high potential-sfadompanies
through a combination of business support services, infrastructure and access to the
expertise of the host third level institution. As such, its objectives can be seen as three
fold:
1 Fostering entrepreneurship and campus company agtivity
T Hel p realise the commerci al pantd enti al of
1 Supporting balanced regional development.

Applications for support to extend incubation space in the Institutes of Technology

In May 2008, Enterprise Ireland opened a new Call under the Campus Incubation
Programme with total maxi mum expen2dmnture es
The Call was open to the Institutes of Technology to expand their existing business
incubation facilities where a clear case was made of unmet entrepreneurial demand
coupled with host institution capability and commitment to address this.

The funding supports additional business incubation space that will aid the development
of manufacturing andnternationally traded services companies in the regions which
demonstrate the potential to become sustainable and grow in the-terrgerin line with
existing arrangements, the duration of company tenancy will be two years nine months.

Each successfd ppl i cant may receive aid up to a max
expenditure whichever is the lesser, to expand its existing campus incubator. The 2007

2013 Regional Operational Programmes include provisions-tmaoce these facilities

at a rateof 50%.

Enterprise Ireland operates a two step application process and to date seven Institutes of

Technology including three from the BMW region have submitted applications for
support.
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Proposals are brought to the relevant Committee of the Intermdzbaly (the Industrial
Research & Commercialisation Committee) for approval. This committee is composed
of senior members of Enterprise Ireland, the Department of Enterprise Trade and
Employment, the Department of Agriculture, the IDA, senior academitsnadependent
industrial experts and members of the business community.

Where required, applications will be then submitted to the Enterprise Ireland Board for
approval.

To be considered for support, proposals must be supported that meet the following
criteria:

1. Enterprise need; there is evidence of the unmet market need that cannot be catered for
through natural turnover of existing client companies or in similar facilities in the region

2. Host institution capability and commitment. How businessibation fits within the
wider institutional strategy, that there is evidence of institutional commitment to
company creation, including supports provided to centre managers and to client
companies and plans for developing these. The existing centresttaa@track record to

date in terms of occupant quantity and quality and their turpover

3. Contribution to balanced regional development; there will be an impact on regional
employment of companies coming through centre and the Centre will contintesate c
linkages with other enterprise development facilities and initiatives in the region

4. Viability of the proposal; Construction costings including value for money and a
projected cashflow for the facility

Two applications from the GalwaMayo Inditute of Technology to extend incubation
space in Centres located in Mervue, Co. Galway and Castlebar, Co. Mayo were not
supported. An application from Athlone Institute of Technology is on hold due to the
budgetary restrictions that are now in place. Hesvly extended Colab facility in
Letterkenny is now open for business.
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2. Expenditure

Complete financial table at Theme/Subrheme level

Year Total Eligible Total Total Total Total Other Non
Public ERDF Matching Matching Expenditure Co-Financed
Expenditure Exchequer Other declared to Expenditure
Public Managing
Authority at
year end
1=2+3+4 2 3 4 5 6
2007 0 0 0
2008 0 0 0
2009 2,152,399 1,076,199.50 1,076,199.50
2010
2011
2012
2013
Cumulative 2,152,399 1,076,199.50 1,076,199.50
Total

Project level expenditure report

This claim is in relation to the construction of CoLab incubation space in the Letterkenny
Institute of Technology, Project no. 135507. The claim will be included in the first return

for 200713 OP in June 2010.

Year Project Name Cumulative Total Eligible Total Total Total Total Other Non
Project Public ERDF Matching Matching Expenditure Co-Financed
expenditure Expenditure Exchequer Other declared to Expenditure
reported Public Managing
previously Authority at year
end
1=2+3+4 2 3 4 5 6
2009 Letterkenny 0 2,152,399 - Will be included -
10T Project no. in first return for
135507 200713 OP in
2010
Cumulative 0 2,152,399
Total

3. Performance Indicators

Achievements of physical indicators relative to targets set out in the theme/subtheme
Implementation Plan.
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Information on the physical progress of the Operational Programme

Class Indicator Baseline Final Target Outturn to 31
December 2009
Output No. of business incubation 5 9 6
centres in place/ extended
Result No of companies in centre; 55 68 69
Impact No of employees in these 187 230 193
companies (24 female)

There are now 6 Centres operating succdlysin Athlone, Castlebar, Dundalk, Galway,
Sligo and Letterkenny. At the end of 2009 the companies employed 193 personnel of
which 24 were female including 4 female promoters.

The newest facility, CoLab in Letterkenny Institute, was officially openeithdy dnaiste

and Minister for Enterprise, Trade and Employment Mary Coughlan T.D and CEO of
Enterprise Ireland Mr. Frank Ryan on Septembét 2109. Colab provides dedicated
office space, business mentoring, access to specialist equipment and reseascfote
client companies including the 12 stag companies that have already moved into
ColLab which employ a total of 28 people. Of the 12 companies in ColLab, 11 have
developed highech software and web technology services.

Speaking at the opening Tédn st e sai d fAiCoLab is a superb ac
Donegal and the North West region. | am delighted to see that the companies based in

ColLab are already developing innovative products and services including computer

games, flight navigation, cuwency trading, medical devices, digital publishing, web
applications and direct marketing solutions?o

She continued; AJust | i ke the other 20 incu
house 230 companies and employ over 1,000 people, we look fotavaeking these
technologyintensive firms grow and graduate out of the incubation centre and into the

local economy, to provide well paid employment for the people of the North West
regiono.

Frank Ryan, Chief Executive Officer of Enterprise Ireland sa8upporti ng r egi

enterprise is one of Enterprise | relandds
CoLab, as one of Enterprise Irelandbds campu:
for supporting entrepreneurs to start up new companies amdke cngghvalue jobs.

According to a recent independent evaluati or

Programme, 91% of clients in incubators intend to remain in their region after moving on
from the centre which is good news for Donegal. Afterialiubation is more than a
building, ités a dynamic processo.

4. North-South Cooperation

The Measure focuses on investment in infrastructure in the Republic of Ireland.
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5. Information and Publicity Requirements
Publicity has been driven in a number of ways:

1 Adherence to the regulations concerning the use of NDP and EU logos is a
condition of all contracts between Enterprise Ireland and the Institutes of
Technology. This involves, by way of example, the use of appropriate logos and
text references in broches, pronotional material, signage, etc;

1 Through a dedicated presence on the Enterprise Ireland web site (www.enterprise
ireland.com/campusincubation) and individual web sites for thereser(for
example. www.mirc.ie);

1 In the official centre launches. @&hcentres have been officially opened by
Government ministers with all the attendant media covethge accompanies
such an event;

1 On December 8 2008, the Tanaiste and Minister for Enterprise, Trade and
Employment Mary Coughlan, TD, announced that emplent in incubation
centres across Ireland had passed the In@@®& and a casstudies brochure was
launched,;

1 The new ColLab incubation facility in Letterkenny Institute was officially opened
on September 212009 by the Téanaiste and Minister for Entespri Trade rad
Employment Mary Coughlan, TD; and

1 In relevant presentations and articles.

The assistance of the European Union is acknowledged at all times.
6. Horizontal Issues

This initiative is a competitive programme whereby awards are made on the @ferits
individual applications. Notwithstanding, Enterprise Ireland has agreed to track the
participation of female employees located in companies in the supported Incubation
Centres.

SeeAnnex 2
7. Compliance with Community Policies

In line with the egional development of the EU Structural Fund, this measure aims to
enhance the quality and availability of employment, and build research and technological
capability within the regions. It is achieving this by providing dedicated support to the
Institutes of Technology to develop their regional innovation infrastructure. Under the
extension call, all Institutes are eligible to apply.

The contractual arrangements between Enterprise Ireland and the Institutes of
Technology include a requirement that Ruldector Guidelines are strictly adhered to in
relation to the construction of the centre and the procurement of goods and services
associated with it.
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8. Future prospects

The Campus Incubation Call is currently on hold due to budgetary restrictione Whi
networking and support activities for the Centre Managers and Centre Tenants are
progressing, Enterprise Ireland is not expecting to approve additional new builds or
extensions to existing facilities in 2010.

9. Any adjustments required

No adjustmentare required.
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1.3 Collaboration Initiatives

1. Introduction

Enterprise Ireland seeks to encourage and facilitate high quality applied research aimed at
the commercial exploitation of knowledge. The Commercialisation Fund is concerned
with generatingproject outputs suitable for commercial exploitation opportunities for the
benefit of the Irish economy.

The objective of the programme is to foster a dynamic and commercially aware research
community and to create an environment that promotes entrepsaipe In so doing an
accessible route to commercialisation is established for the transfer of knowledge from
the research base into industry.

As part of its commitment to facilitating the commercialisation of research, El provides a
range of supports aer the Commercialisation Fund. These include a Proof of Concept

Programme, a Technology Development Programme and Commercialisation Plus
funding.

The Proof of Concept aims to support academic researchers to explore innovative
scientific concepts with come r c i a l potential. Grants of
for up to 12 months.

The Technology Development programme is designed to assist researchers in
accomplishing substantive applied research projects based on a foundation of confidence
that the undrlying technologies are sound and that there is a reasonable prospect of

serving a worthwhil e, identifiable market.

18 to 36 months.

Commercialisation Plus provides funding for those completed projects thatéwched
advanced commercialisation discussions with potential industrial partners, but need to
address specific market validation issues.

There are three Calls for Proposals per ykaBpring, Summer and Winter. The
evaluations are composed of botremial and external assessments and they focus on the
commercial potential and technical merit of each proposal. Projects are assessed in light
of the end goal objective of producing licensing agreements and/ espoompanies.

Technology DevelopmerRroposals are evaluated under the following criteria; Technical
Merit, Innovation, Commercial potential, potential to exploit In Ireland, the team, project
plan and costing.

Proof of Concept proposals are evaluated under the following criteria; Technical
Feasibility, Commercial potential, Team, Resources, Project plan and Costing.
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After eval uation proposals are brought t o
Commercialisation Committee (IRCC) for approval. This Committee is composed of
senior membes of Enterprise Ireland, the Department of Enterprise Trade and
Employment, the Department of Agriculture, the IDA, senior academics and independent
industrial experts and members of the business community.

2. Expenditure

Please note that, due to tegtension of the Productive Sector Operating Programme
20002006 in order to maximise the drawdown of funds, there will be no claims
submitted until 2010. Enterprise Ireland expects that the first claim under the new
operational plan will be submitted hune 2010. Funding of al. 15
Commercialisation Fund projects from March®32009 onwards but the first Bls

capturing eligible expenditure will not be submitted by the Public Beneficiary Bodies

until April 2010.

Year Total Eligible Total Total Total Total Other Non
Public ERDF Matching Matching Expenditure Co-Financed
Expenditure Exchequer Other declared to Expenditure
Public Managing
Authority at
year end
1=2+3+4 2 3 4 5 6
2007 0 0
2008 0 0
2009 1,150,000 575,000 575,000 0
2010
2011
2012
2013
Cumulative 1,150,000 575,000 575,000 0
Total

3. Performance Indicators

Achievements of physical indicators relative to targets set out in the theme/subtheme
Implementation Plan.

Information on the physical progress of the Operational Programme:

Class Indicator Baseline Final Target | Outturn to 31*
December 2009
Result Number of approvals by IRCC
Proof of Concept, Technology 7
0 90
Development,
Commercialisation Plus
Impact Licenses achieved asesult of
0 10 2
funded research
Impact Startup Enterprises arising fror
0 9 1
funded research
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4. North-South Cooperation

The Measure focuses on the development of commercialisable research in the South with
the main objective being economic impact faidnd.

5. Information and Publicity Requirements

The contribution of the EU Structural Funds 213 will be acknowledged in all
brochures, promotional material, press releases, publicity activity, advertisements,
signage, applications forms, annual répptetters of offer, etc., by use of appropriate
logo and text references. A dedicated commercialisation communications unit within
Enterprise lIreland is responsible for continued promotion of the scheme and
commercialisation in general. This includes edigement campaigns, road shows, and
dedicated websites.

6. Horizontal Issues

This initiative is a competitive programme whereby awards are made on the merits of
individual applications. Thus the gender split within the programme is reflective of the
existing gender split within colleges. Enterprise Ireland has putting in place a system that
will allow us to measure the percentage of female researchers participating in the
programme.

See Annex 2
7. Compliance with Community Policies

1 Enterprise Irednd have agreed thresholds and authorisation limits which
determine the particular quotation or tendering procedure to be followed, and the
authorisation required before the organisation commits to spend. This must be
followed for all purchases.

1 National Procurement Guidelines and EU Directives apply not only to formal
written contracts but to all purchasing activities. Enterprise Ireland seeks to ensure
that its practices and procedures are open, objective and transparent. In this
respect, the publishedational Procurement Guidelines and EU Directives must
be followed.

8. Future prospects

There were three calls for proposals in 2009 and the successful projects in the Winter
2009 Call were approved by the IRCC in January 2010. Last year we had agdicipat
three calls would take place in 2010. However at this time, due to budgetary restrictions,
there are no further calls for Proof of Concept projects or Technology Development
projects planned for the remainder of the year. The Commercialisation Phu ctrthe
Programme is still open for business.
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Priority Innovation, ICT and the Knowledge Economy

Intervention/Theme 2. Building Research Capacity

Sub-Theme 2.1 Programme of Research in Third Level Institutions
2.2 Technological Sector Research
2.3 Research Facilities Enhancement Scheme
2.4 Research Equipment Renewal Grant
2.5 Marine Research
2.6 SFI Actions

2.1Programme of Research inThird Level Institutions
1. Introduction

The PRTLI aims to support a strategic and plannedoagph by thirdievel institutions to

the longterm development of their research capabilities, consistent with their existing
and developing research strengths and capabilities. The programme also seeks to
enhance the quality and relevance of graduatpubwand skills and to encourage- co
operation between researchers within and between institutions.

Proposals are required to promote excellence in research and are made by institutions
rather than by specific faculties or individuals. The emphasis isgistiag institutions

to enhance and develop research capabilities. Research in a wide range of areas is
eligible for support including humanities, science, technology and the social sciences. An
independent international panel of leading academics as@archers, who are
individuals of the highest standing in their respective disciplines and research
communities, evaluate proposals. No lIrish person is permitted to participate in the
decisionmaking process, ensuring complete independence and endmdingahel to
assess proposals using international best practice as a guide.

There have been four cycles efards under the PRTLI to date

Cycle CAPITAL CURRENT TOTAL

Ugm Ugm Um
17 (2000-2003) 177.5 28.6 206.1
21 (2001 2004) 48.8 29.7 78.5
31 (2002 2006) 178 142.4 320.4
47 (2007 2012/13) 131.3 129.4 260.7
Total 535.6 330.1 865.7

Note: Totals include boh exchequer and private funding
PRTLI Cycles 1, 2 and 3 are now complete
Cycle 4 of the PRTLI builds on the achievements of the three m®wgcles under the

Programme. In addition to its main objective of supporting world class research, it also
rewards innovation and collaboration in higher education. The PRTLI is a key element of
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